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Ariane Launches To Resume in July in Kourou 
AU 2806104090 Paris AFP in English 1010 GMT 
28 Jun WW 


[Text] Pans, Junc 28 (AFP}—Anmane rocket launches, 
suspended on February 23 after the failure of the 36th, 
will resume on July 24, it was announced here Thursday. 


The 37th mission to launch the French TDF-2 and West 
German DFS- Copernicus-2 satellites will be from the 
launch site in Kourou, French Guiana. 


EC Court of Justice Suspends FRG Truck Tax 


LD2806101990 Paris Domestic Service in French 
1000 GMT 28 Jun 90 


[Text] The European Court of Justice has ordered the 
Federal Republic of Germany to suspend the highway 
tax that it had decided to implement on | July on 
European trucks. According to the court spokesman, 
only vehicles registered in the other | | member states are 
concerned by this suspension. Bonn still has the right to 
tax its own trucks. 


The announcement of the West German decision had 
provoked the anger of long-distance truck drivers. 
notably French dnvers who had threatened to block 
holiday roads if this tax were implemented. 


* US. Role in Reconstruction Bank Viewed 


WENO6S4A Vienna DER STANDARD in German 
30 May 90 p '7 


[Article by Stefan Braendie: “East Europe Bank’ Will Be 
No Second Marshall Plan™] 


[Text] Paris—On Tuesday [29 May] the European Bank 
for Reconstruction and Development [EBRD] was offi- 
cially launched at the Elysee Palace in Paris. The EC, the 
European Investment Bank (EIB) and 40 nations are 
contributing to the institution, which 1s supposed to 
promote the establishment of a market economy in East 
Europe by providing aid in the form of credit 


The ideologically motivated feud in the preparatory 
phase and the goal of the financial institution illustrate 
that the EBRD virtually represents a model case of East 
European reconstruction. 


After 1945 a victorious America quickly came to the aid 
of the old continent or, to be exact, of West Europe since 
Stalin did not allow the East Bloc to accept this gift of 
money. Less than half a century later West Europe 1s now 
the driving force behind a second postwar reconstruction 
effort. The United States is skeptical while the East 
gratefully accepts all credit, no matter how small. But the 
new bank has at least one thing in common with the 
Marshall Plan: It was created very quickly out of 
nothing: less than six months elapsed from the time the 
idea was first conceived to the foundation ceremony. 
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The speed of the negotialoons 1s an even moic impressive 
feat for international diplomacy since political barners 
and differences of opinion appeared al tumes to be 
almost »nsurmouniable. Whereas the United States 
wanted to promote specifically the transition to a 
“market cconomy™ in East Europe. the Europeans were 
less dogmatic. EBRD President Jacques Attali only 
spoke of promoting an “effective economy.” The United 
States, supported by Japan. prevailed with the formula- 
tion, the Europeans. however. prevailed in substance 
Only 60 percent of the credits were to go to privaic 
establishments and 40 percent to public institutions. 


The United States played second fiddle for the firsi ume: 
the EBRD was clearly dominated by the EC. It provided 
the site (London), the president, who was granted con- 
siderable authority, and subscribed to $1 percent of the 
capital (10 million European Currency Units [ECU] or 
$12 billion). In line with the old saying that the lender of 
today 1s the exporter of tomorrow, the United States is 
already secing its stake disappear. United States con- 
gressmen for that reason are still demanding that the 
EBRD be dismantle! and that its mission be transferred 
to the World Bank. 


If the United States, nevertheless, subscribes to 10 
percent of the capital, is only to retain a certain 
influence in the absence of veto power. This consider- 
ation, and EC's concession not to make the ECU the only 
currency of reference but to allow deposits also in dollar 
and yen, should expedite ratification by the U.S. Con- 


gress. 


Although the Soviet economy 1s even more in need of an 
infusion of funds than other Eastern states, it will only 
receive the same $600 million from the EBRD over the 
nest three years which it contributed in the first place. 
Lavger credits can only be granted to Moscow later by an 
85-percent majority of the bank's board. According to a 
participating Soviet delegaic. “the accounts now no 
longer balance for Gorbachev.” Delegates from other 
states believe the bad result for the Soviets 1s duc to thei 
lack of negotiating experience in financial meetings. 


Some warnings against the Marshall Plan approach of 
simply pumping moncy into the East could also be heard 
from within West European Delegations. According to 
OECD's first East Europe study, aid for economic 
reforms has so far been totally ineffective. and the UN 
Economic Commission for Europe |ECE}—the ECE. 
though heretofore hardly noticed, is the only forum for 
economic East-West cooperation—questions the former 
people's republics ability to handle millions of Western 
dolfar« already at this time. There is the danger, 11 1s said, 
that state monopolies will be replaced by private monop- 
olies while the state of development lags behind for lack 
of an infrastructure and of legislation. 


Instead of simply turning on the moncy faucet, Eastern 
experts beli ve that the EBRD should promote precisely- 
targeted, individual projects as soon as possible. The 
Geneva-based ECE estimates East Europe's financial 
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requirements at $77 billion, EC Commissioner Delors 
recently spoke of $92 billion. Private Western banks are 
still disinclined to invest directly in East Europe. The 
EBRD 's primary task ts, therefore, to help the exhausted 
socialist economies over their first hurdiec. In the public 
need to be reconstructed first, in the private sector 
training and rationalization needs to be financed even 
before market cconomy principles can be adopted. 


The East Europe bank will work according to market 
conditions, 1 will set the same terms for credit as other 
multinational financial institutions and these terms are 
harder than those required for loans by individual states. 
At least that 1s what the bylaws provide. But nobody 1s 
Quite sure because the EBRD is to a large extent ven- 
turing into uncharted territory in its attempt to help the 
East to shift from a planned economy io a market 
economy. It is said that the transition from a capitalist to 
a socialist system has been performed in many places but 
never the reverse. 


[Box, p. i7] 
What is the EBRD? 


The EBRD is the result of a French initiative which was 
offered at the Strasbourg EC summit meeting last 
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December. lis bylaws are patterned afier development 
banks in other continents and the World Bank. Its 
primary mussion 1s specifically to help formerly commu- 
nist East Bloc nations to become democratic and to 
adopt a market economy. Consequently, 60 percent of 
crediis will be granted to the private sector. The 
remainder will flow into public treasuries in conjunction 
with environmental suriaxes. 


The EC is holding 51 percent of the bank's capital of 10 
bilhon ECU (140 billion [Austrian] schillings) and of 
that share the FRG, France, and England cach hold 8.6 
percent. The United States subscribes to 10 percent, 
Japan to 8.6, East Europe to 13 (of that six percent is 
held by the USSR), and Austria to 2.28 percent 


Some 30 percent of the EBRD capital must be deposited 
immediately and 70 percent must be available upon 
request. In addition to 40 European and such “affili- 
ated™ states as Egypt, Mexico, Israel, and Morocco, the 
European Commission and the European Investment 
Bank are also members of the EBRD. The adviser to the 
French President, Jacques Attali, 1s the bank's president. 
Austria will furnish one director for the 23-head execu- 
tive counci!. The seat of the bank will be in London. 


FBIS-WEUL-90-125 
28 June 1990 


Vranitzky on Loans to Hungary, Poland 


AU2706140590 Vienna WIENER ZEITUNG 
in German 27 Jun 90 p 2 


[Text] On Tuesday [26 June] after the Cabinet mecting, 
Chancello: Franz Vranitzky made it clear that Austra 
nas not withdrawn promuses on loans to Hungary. 


The reason for this statement was a remark by FRG 
Chancellor Helmut Kohi, who said at a press conference in 
Dublin at midnight that Austra should not reduce its loans 
to a country with whom it plans to hold a World Fair. 


Vranitzky said that he considers Kohl's statement, which 
he had been asked about, “too vague™ to be able to 
discuss it in specific terms. 


However, on this occasion he stressed that Austria ranks 
first among all other states concerning its loans to 
Hungary. Compared with international amounts, Aus- 
tria has also granted loans to other countries—Vranitzky 
mentioned Poland—to a disproportionate extent. 


Austria even participated in the first billion dollars to 
Poland in the form of a gift and not of a loan. 


In connection with contractual obligations, which Hun- 
gary had already incurred for the construction of the 
Nagymaros power plant, which has now been halted, 
Vranitzky noied that he offered his Hungarian counter- 
part Austria's renunciation of part of its justified finan- 
cial demands. 


In addition to this offer, Austria is ready to further 
reduce its demands, Vranitzky stressed. 


Hungary's Bela Kadar on World Expo Preparations 
AU 2606132490 Vienna WIENER ZEITUNG 
in German 26 Jun 90 p 4 


[Excerpt] According to Bela Kadar, the sew Hunganan 
minister of international economic relations, the 
Vienna/Budapest World Exposition 1995 will play an 
outstanding role in Hungary's opening up to the world 
economy. Following a “paralysis of many months 
regarding the decision-making process,” the new Hun- 
garian Government has now clearly accepted the idea of 
accelerating the preparations for the exposition. 


That was stressed by Kadar following the fifth meeting of 
the Austrian-Hungarian Government commission in 
Vienna. He said that it is no comcidence that he, as 
minister of international economic relations, is now 
heading the Hungarian delegation to the commission. 


[passage omitted] 


Mock Discusses Soviet Aid With Norwegians 
AU2706133190 Vienna WIENER ZEITUNG 
in German 27 Jun 90 p ! 


[Text] Vienna—On Tuesday [26 June] Foreign Minister 
Alo«s Mock spoke in favor of quick Western aid for the 


AUSTRIA 3 


Soviet Union to support President Mikhail Gorbachev's 


After an exchange of views with his Norwegian counter- 
part Kjell Bondevik, Mock stated that he considers it 
“very important ai this point to support the reform 
process in the Soviet Union with ali economic and 
political means.” 


Norway's Foreign Minister Bondevik demanded that the 
community of states, besides supporting the reform policy, 
should also “exert increasing pressure” on the Soviet 
Union to hold talks with the Baltic republics. Norway 
attaches “great significance” to the efforts of the Baltic 
republics for independence because they consider them- 
selves to be “part of the northern region of Europe.” 


Bondevik stated that he is convinced that German 
unification will come about. It is only a question of when 
and how. 


Asked whether Norway advocates NATO's renunciation 
of the first use of nuclear weapons in view of the changes 
in Europe, the foreign minister stated that NATO has 
already started “to analyze its doctrines.” He does not 
want to “anticipate” a decision ond cannot “predict 


what will happen.” 


Norway 1s convinced that NATO will continue to exist to 
make a contribution to stability in Europe. Mock agreed 
with Bondevik that it 1s necessary “to speak with onc 
voice” in negotiations with the EC on a joint European 
economic region. 


Besides displaying unity, it 1s also necessary 10 “show 
solidarity,” he stressed 


Asked why Norway is not striving for full EC member- 
ship, Bondevik replied that the majority of parliament 1s 
in favor of a joint economic area between the EC and the 
Free Trade Association and against EC membership. 


Waldheim Receives Burundi President 


AU 2606103490 Vienna WIENER ZEITUNG 
in German 26 Jun 90 p 2 


[Excerpt] Yesterday [25 June], President Kurt Waldheim 
received Pierre Buyoya, president of the Republic of 
Burundi, who is currently visiting Austria. Burundi ts 
one of the main countries receiving Austrian develop- 
ment aid. [passage omitted) 


PLO Ambassador on Situation in Middle East 
AU2706125990 Vienna AZ in German 27 Jun 9O pp 6-7 


[Report by Georg Hoffmann-Ostenhof on interview with 
outgoing PLO ambassador to Austria, Dawud Barakat, 
in Vienna, date not given: “Atmosphere Like Before the 
Invasion of Lebanon”™] 
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[Excerpts] For nearly exht years, Dawud Barakal was 
“Arafat's representative im Austria. Before the end of thes 
week he will depart for Berlin. He will assume the office of 
PLO ambassador to the GDR and will most probably be 
the first PLO ambassador to a united Germany. Georg 
Hoffmann-Ostenhof conducted an interview with the pio- 
neer of the PLO’s foreign policy. [passage omtied] 


Asked about his feelings about the Ausinan statesman 
Kurt "Yaldheim, who ts being courted by Arab states. 
Barakat adopts a formal tone and thinks carefully about 
how to phrase his reply: “With the greatest possible 
degree of diplomacy and despite my respect for Wald- 
heim’s active commitment in the Middle East during his 
service as UN secretary general, | would like to stress 
that I wall not assume the position that I must support 
him because the Jews are against Waldheim.” 


Very diplomatic indeed and clear at the same time. Bar- 
akat 1s one of the few Arab diplomats or intelicctuals who 
has always understood the problems linked with anti- 
Semitism in Europe. For Barakat anti-Semitism 1s an 
expression of xenophobia in general. He also finds the 
current discussion about foreigners in Austria frightening. 
“The world has become so small. Borders must be open. I 
think that the mixing of peoples 1s something positive. I 
find the statement that the boat 1s full very scary.” 


Barakat paints a gloomy picture of the situation in the 
Middle East. “An atmosphere prevails there that 1s similar 
to the one in the spring of 1982, shortly before the invasion 
of Lebanon. War is in the air.” Barakat believes. He 1s 
afraid of the new right-wing religious government in Jerus- 
alem. Irrational thinking prevails among the current lead- 
ership. In his view, the current leadership is not im a 
position to solve the existing problems. “For men like 
Shamir and Sharon, war is always a way out.” The first 
victums will again be Palestinians. Under “normal condi- 
trons,” the intess4t:onal public would not allow massacres 
of Palestinians. In the course of a war, however, the Israch 
Government might finally crush the intifadah, the uprising 
of the Palestimans. Hundreds of thousands of Palestimans 
might be driven from the occupied territones across the 
Jordan River. If the situation deteriorates, Barakat sees the 
danger of an increasing Islamizatica of the Palestinian 
society. The diplomat is proud that the PLO succeeded im 
creating a laical and not a religious basis for its organiza- 
tion. He concedes that the Israclis are not the only ones to 
be blamed for the catastrophic situation in the region. The 
SO ee ee ee has 


absence of democracy. plays a significant role as well. Signs 
of democrat developments in Jordan, Algeria, and 
Tunisia represent a glimmer of hope. “Of course one 
cannot have s mi-democracies. However, we are wit- 
nessing steps un the nght direction. This developmen: will 
comtnue ~ Under democratic conditions, fundamentalism 
would be reduced to its real strength. 


Dawud Barakat's appearance and the way he argues are 
very European. He also thinks that Palestine, located at 
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the intersection of three contynents, 1s closer to Europe 
than to Awa or Africa. Suill, he sees a tragic clement in 
the link beiween Europeans and Palestinians. “We 
always bad to pay for events mm Europe. The fascist 
period in Europe ted to the creation of Israci. Later the 
financial support for the state that was hostile toward u« 
was an expression of the fecling of guilt on the par of th 
Europeans toward the Jews. And now we are made to 
pay for the changes and the liberation of the East. The 
emigration of the Soviet Jews. who are facing anti- 
Semutrsm im thew country, nourmshes once again Israch 
fantasies about building a large Isracl.~ 


Mock Criticizes U.S. Suspension of PLO Talks 


AU 2506115390 Vienna Domestic Service in German 
1000 GMT 25 Jun WO 


[Report by Armin Wolf] 


[Text] Foreign Minrster Alows Mock today criticized the 
policy of the new Israch Government and the suspension 
of dialogue between the United States and the PLO with 
words that were unusually clear for a diplomat and 
foreygn minister. He regrets the suspension of dialoguc 
which has apparently been announced under pressure 
from the U.S. Congress, Mock stated. Thus step holds the 
danger that extremist forces on both sides of the conflict 
might be strengthened. Referring to the mght-wing gov- 
ernment in Isracl, Mock stressed the following: 


[Begin Mock recording} | share Secretary of State Baker's 
critical view of the lack of readiness for dialogue and 
negotiations on the part of the new Israchi Government. 
[end recording! 


The reason for the suspension of dialogue by the United 
States was that the PLO did not denounce publicly an 
attack by Palestinian guerrillas near the coast of Tel 
Aviv, as Isracl and the United States demanded. Alors 
Mock commented im an unusually clear way. clearly 
siding with the PLO. Ausina has always condemned 
terrorist attacks, Mock pointed out. 


[Begin Meck recording] We must state very clearly that 
an action by a splinter group—ii 1s quite obvious that i 
was the action of a splinicr group—is involved here, for 
which the PLO leadership and Yasir ‘Arafat cannot be 
held responsible. | would like to make very clear that 
efforts by President Yasir ‘Arafat, who recognized 
Isracl's nght to exist and acknowledged the UN resolu- 
tions, and who has shown a high degree of readiness for 
compromise, have not drawn adequate response. Here |! 
see a danger concerning developments in the Middle 
East. [end recording] 


Mock stated literally that the policy of streng h on the 
part of the new Israch Government is highly unwise. 
Striking the balance, the foreign minister stated: 


[Begin Mock recording] | would like to stress that | am 
very concerned, and that | tend to share the view of 
mmternational observers who see the danger of a new war. 
fend recording] 
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Quebec's Bourassa Interviewed on Sovereignty 
PUD 61 84890 Parss LE FIGARO ox French 
“6 Jun Fi p § 


jintersecw with Quebec Premocr Robert Bourassa by 
Daneel Tacet mm Montreal—date not given] 


{Teat] Montreal—{Tacet] Will Quebec now have total 
independence or “association with sovereignty” 


{Bourassa} Anything ts possible. There will be a broad 
debate throughout Quebec. The form still has to be 
defined. We can envisage a roving parliamentary com- 
missson. public meetings, assemblies, or even a national 
summust grouping al! the polstscal forces. First, however, 
we are goung to consult the members of the Liberal Party. 
We woll take our ume. A constitution cannot be drawn 
up m a few weeks 


{Tacet] Meanwhile, what will be the nature of your 
relatbons with Ottawa” 


| Bourassa] With the death of the Meech Lake agreement, 
Quebec can no longer take account of the view of all the 
provinces. We will now negotiate directly with Ottawa 
on practirl rssucs, like wmmigration. That 1s an essential 
problem for the Quebec of the future. 


We must be able to sdentify our own needs and choose a 
labor force surted to Quebec's cultural characterstics. This 
$ mot the case al present, and it «s curbing our develop- 
ment For the first ume, Quebec will not participate in the 
traditional conference of the confederation’s prime minis- 
ters thes year. In short, we are cutting the links. 


[Tacet} What will your government's main options be im 
a Quebec which has been “renewed™ in the cconomic 
sphere” 


| Bourassa] It 1s vital to further mmternationalize the Quebec 
coonomy. We have assets for domg that. We must pursue 
a polcy consistent with our geographical position. In that 
respect, we are an attractive prospect and foreign investors 
have understood that for a long time 


Al the same ame, | am anxious to reassure them: The 
constitutional criss affecting Canada will not have 
effects on the coonomy. Ours is an incredibly nich 
country mm raw materials and our development potential 
1s comsederable. At the same time, in a few years we have 
developed a high technology industry that 1s attractive to 
foreign investors. 


{Tacet}] Do the free trade agreements with the United 
States have positive effects for Quebec” 


[Bourassa] They have given us better access to the US. 
market But, above all, they force the Quebec industri- 
alists to be more competitive. In short, 1 1s all highly 
stimulating 


| Tacet] Would independence for Quebec mean strengih- 


ening your relations with Europe” 


CANADA s 


{Bourassa} | would lke to remend you thal ut ss prema- 
ture to talk of undependence. li os the country that well 
choose the best formula. taking accownt primarily of ms 
cconome micrests. Our relations wath Europe have 
mereased considerably over recent years. Cooperation rs 
operating al a satesfactory pace, mm weew of the ace 
European proritics toward the East European countrncs 


[Tacet] What zbout French enterprises” 


[Bourassa] They are historically present m Quebec 
which has always represenied access to the North Amer- 
scan market for them. In the sphere too. 1 1 obvious 
that our gcographical position will be an advantage. And 
it will even be a decisive advantage if the Meancan 
market 1s cventually integrated mto the North American 
entity im the framework of free trade agreements 
extended io the whole of the contenent. 


{Tacet] What 1s Washington's position regarding Que- 
bee's new situation” 


[Bourassa] The tome of misunderstandings on the part of 
the U.S. Admuenrstration 1s over. I have excellent contacts 
with US. polasians. They have realized thai recog- 
nizing Quebec's special nature does not destabilize the 
continent. We are no longer mm the seventies 


[Tacet] Will you be the first president of a “free Quebec” 


{Bourassa} | do not want to make «1 a personality issuc 


Expects Immigration Agreement 
LD2506191490 Montreal International Service 
in Enelish 1830 GMT 25 Jun 90 


{Excerpts} The premicr of Quebec says hell focus on 
immigration as the first target for an agreement between 
Quebec and Ottawa. Rober Bourassa 1s following up on 
his statement that Quebec will only negotiate one-on-one 
with the federal government aficr the collapse of the 
Mecch Lake constitutional accord thes weekend. [passage 
omitted] 


Mr. Bourassa “ays he plans to repatriate powers that are 
now under federal control and he's asked the people of 
Quebec to rally together to put more political weight 
behind his demands. Mr. Bourassa says he capects results 
soon 


[Begin Bourassa recording] | cxpect to be able to 
announce with the prime minister, | hope im the neat few 
days, an agreement on immigration. This 1s considered 
as a key sector for our cultural security fend recording] 


Once of Mr. Bowrassa’s ministers, Treasury Board 
Chairman Danicl Johnson says negotiations between 
Quebec and ‘Mtawa can go ahead even though the 
premicr has sand he won't partecipate im constitutional 
talks. [passage omitted] 


The Quebec Government also targetied manpower, com- 
munications, and federal spending as arcas where they 
can gct Ottawa to turn over more power to Quebec 
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GERMAN UNIFICATION 


Notice to Readers: Reportage about German unification 
may also he fownd in the German Demacratic Republu 
sechon of the East Europe DAILY REPORT and perti- 
nent sechons of the East Europe JPRS Report Third. 
country comment is published as available »m the appro- 
prate DAILY REPORT of JPRS publication 


Kohl, De Maiziere Meet Trade U aionists 


1. D2806083190 East Berlin ADN Internatroral Service 
on German 0803 GMT 28 Jan WO 


[Text] Bonn (ADN)}—Chancellor Heimut Kohl and 
Prone Monister Lothar de Maizere had a mecting on 
Thursday morning with leading representatives of the 
coonemy and trade uasons for an cxachange of views 
about issues concerning German unification. Ministers 
trom both German states are also attending this round of 
talks on the Chancellery. the first to take place with such 


partipants 


it was learned that, faced with the previously modest 
commument of FRG mvestors in the GDR. Koh! wants 
to discuss possible proyects mn the sphere of the economy 
and encourage FRG mdustry to invest. There 1s also to 
be a discussion of a “campaign of tramning™ mm the GDR 


The prees 18 to be informed of the outcome of the summn 
om the carly afternoon 


Von Weizsaecker on Need To Maintain Defense 


L.D2806092990 Hamburg DPA in German 0854 GMT 
28 Jun 9 


[Text] Hanover (DPA}—Federal President Richard von 
Werzsaccker today appealed for the mamtenance of the 
Federal Republic's defense capability In an address to 
the army officers school in Hanover, Von Weizsaccker 
said that the capability for defense is part of the sover- 
cignty of a state. It 1s essential for protecting the state 
from risks ; 


The protectian by the armed forces has helped in the past 
to ensure that “our democratic constitution and our free 
and social way of life” can develop and be preserved, the 
federal presodent said. Every soldver has helped to create 
the conditions under which the call for freedom has won 
through mm the GDR and in East Europe. 


The federal president referred to the real opportunities at 
present for serous disarmament and for the creation of 
cooperative security structures in Europe. This is a 
“beneficial” development. “But even im a phase of 
detente, of arms reduction and of confidence-burlding 
measures, we must femain vigilant so that we are not 
made mere tools of others.” Von Weizsaccker said 
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Fast. West SPD Want Elections After \coession 
40 280610240 Frankturt/VMam FRANAEULRTER 
ALLGEMEINE in German 28 Jun @ pp i? 


{Repon by “BAN™: “The SPD Insets That Alldserman 
Electsons Be Held Following Accewon | 


{Excerpt] Bonn, 27 Jume—The Social Dem rats mm the 
FRG and the GDR want all-icrman clectsoms to be beld 
following the GDR's acoeswon to the Base Law Wo'f- 
gang Theerse. chairman of the GDR Social Democratic 
Party of Germany [SPD]. and Herta Dacubicr<(emeimn 
deputy FRG SPD chairperson. sand mm Bonn on 
Wednesday [27 Junc] that the clecthons must be held 
under the conditions of a ucfied clectoon areca and on the 
bas of equal clectson law regulations including a five- 
percent clause for the whole clection arca. They sasd that 
any other proposal violated the princeple of equal votes 
and equal clection opportunitics. and would stram the 
first all-German parliament's ability to function Theerse 
resected the consideration, vowed by Intersor Moenister 
Schacubic, that the accession should be carned out 
following al!<German electrons to be held under scparatc 
laws and involving different percentage clauses 


By adopting a coordmmated position. the Social Demo- 
Crats on this ssde and the other ede of the Elbe mntend to 
merease thew influcnce on the circumstances of the 
GDR's accession and the transition of the Bawc Law 
Wolfgang Thierse and Herta Dacubler-Cimetin made ut 
clear mm Bonn that they do not beleve that a mere 
“transition law” —as consedered Sy the Federal Crovern- 
ment—will adequately meet the GDR's micrests. They 
msrst on a “second state treaty They plan to make the 
discussions the “common cause” of the two social dem- 
ocratec parties. 


Theerse rejected the statement of Intervor Moenrster 
Schacuble that in veew of the future all4serman parha- 
ment's sovereignty. as little as possrble should be settled 
in the treaty He cand om Bonn that in the GIR people's 
mierest, “as much as possible” should be settled om the 
second siate treaty. He added that the GDR would be 
better able to represent its interests before t acceded to 
the FRG than t would be on an all-icrman parhament 
Thierse said that 11 was “by no means clear” when the 
GDR would accede to the FRG. nevther the GDR 
Government nor the GDR coalition had agreed on a 
date 


Mrs. Dacubler4imetin said that the social democrats in 
the FRG and in the GDR intend to take the neat steps 
toward German unification “as onc party ~~ She saed that 
they both insist on holding a referendum on an all- 
German constitutron—whech has been resected dy the 
Bonn coalition. During the discussions on the State 
Treaty on Economic, Monctary. and Social Umron., there 
were considerable differences betwren the two parties. 
until the West German SPD finally accepted 1. [passage 
omitted] 
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Serlin as Capital Not To Be in State Treaty 


40 28060959900 Hambure DIE WELT im German 
28 Jun Pipi 


[Exc.rpt] Bonn—Chancellor Helmut Koh! had a! no 
pomt the mmtention of stepulating the capztal of a unied 
Germany on the scoond state treaty with the GDR. This 
has been confirmed to DIE WELT by rehable sources in 
the chancellor's office 


The posstron of the chancellor and the government on 
the sue concerning the caprtal. which has now also 
become a bone of contention within the individual 
partes. can be summed up im three pomts 


1. The final decrsson can only be made by an all-German 
state 


2. Helmut Kohl has repeatedly capressed m public his 
preference for Berion as the caprtal 


3. Sc long as Sovect troops are stationed mm and around 
Berlin. a decison om favor of Berlin as \he capital is 
inconceivable [passage omutied] 


Schaick-Goledkowski Currency Activities Viewed 
LD2706192890 Hambure DPA in German 1824 GMT 
2? Jun WO 


[Excerpt] Berlin (ADN)—Alesander Schalck- 
Golodkowski, who formerly had a leading role in 
obtaimng hard currency for the GDR. 1s alleged by the 
illustrated magazine STERN (Thursday editron) to have 
transferred sums amounting to millions to foreign banks 
as recently as last year. At the beginning of 1989. the 
foreign accounts of the enterprise sector “Commercial 
Coordimation’, which formally came under the GDR 
Ministry of Ecomomuec Affairs, had shown a balance of 
DM 42.4 muithon, wrics STERN. coteng mvestigative 
files of the East Berlin State Prosecutor-General’s Office 
By the end of December, the balance had risen to DM 
197.4 mulhon 
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According to STERN. there «5 no documentation for 
some of the transactions. Contrary to previous clanms by 
Schaick. and hes deputy. Manfred Sesdel. that they had 
never had sole authority over the accounts. investigative 
reports showed that the two men. as well as Schaick’s 
wife Signd, had sole power of attorney over a number of 
foresgn accounts. Possibly. Schack and Sesdel could sill 
gamn access to mullsons m accounts m Swurecriand or 
Austria, STERN writes. [passage omuticd] 


Agreement on Lean to Soviet Union Signed 
LD2706181690 Hambure DPA in German 1733 GMT 
27 Jun WO 


[Text] Frankfurt (DPA)}—The agreement on a five bil- 
hon mark loan by German banks to the Sovect UU mon 
was signed in Frankfurt today. Spokewnen for .ac Deut- 
sche Bank and the Dresdacr Bank. which portly 
arranged vt, sasd the loan will serve the development of 
coonome, industrial, and technical cooperation. It sup- 
ports the policy of structural adaptatsons and reforms of 
the national cconomy being pursucd by the Sovict 
L mon, was sand 


The spokesmen sasd that the agreement now clears the 
way for the two arranging banks to pul together a 
consortium of German bank, The loan well run for |2 
years and will be granted at the usual European market 
conditions. The repayment will begin after 78 months in 
12 equal half -early mnstaliments. The Federal Republic 
will guarantee 9O percent of the arnount loaned 


Israeli Reportage on Parliamentarians \ isit 
W 42606 184890 


For reportage on the jount visit to Isracl by Rita Suce- 
mut. president of the Bundestag. and Sabine Berg- 
mann-Pohl, presdent of the GDR People’s Chamber 
see the Isracl section of the 26 June Near East & Sout* 
Asia DAILY REPORT and subsequent msucs 
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* Conditions on NATO-Spain Agreemer: Accepted 
WOE SORS 4 Leshon O JOR) AL om Portugucw 
18-24 May Wp 12 


[Text] Portugucse officials are lekely to ratefy the agree- 
ment betecen Span and NATO on our newghboring 
country's anr-naval cxerceses om th: Eastern Atlantoc. thes 
ncwsnaper has icarned from mulstary sources. The ecarsi- 
ence of Portugucse obycctions to the signing of the 
document had been m the 10 May cdstron of 
the Spaneh acespaper EL PAIS 


According to owr sources, NATO 1 hkely to accept the 
conditions sct by the Portuguese officials, whach means 
our country would give ms “agreement m principic™ to 
the document) Among these requirements rs that the 
agreement mnclude a clause stateng that 1 will be up 
our Country to determene the cases mn which our troops 
will be wader the command of Spanish officers 


The newspaper also sand that Portugucse authorities 
expressed concern about the fact that the agreement 
would permit Spain to eventually control the command 
of the Ibero-Atlantec zone of NA1iO., which). acaded by 
a Portuguese admural and has rts headquarters mm Ocrras 


Sources from the Armed Forces General Staff (EMGF A) 
told us that only the Ministry of Defense can comment 
on the matter. We were unable to find a ministry source 
who was willing to comment for the record. 


Portugal has been makong clear since 1968 its une ‘eng. 
ness to put its forces under the command of Spar sh 
officers. By takeng the present attrtude. the Portugues 
off als lemrt themseclscs to rerterating positions i advo- 
cated carher, Sparn 1s not part of the military structure of 
NATO) but has allowed ts forces to participate mm military 
evercrses om corm cases. That 1s why the Ssamards beheve 
that, of some of ot: maval aveatvon units operate under 
orders trom the Alhance or other alhed nations, then 
provision should he made for the reverse situation Hence 
the agreement mcationed in the Spanish newspaper 


Thrs agreement. whech +s bbkely to be ratified by the other 
NATO) countnes. amoums m pcactice to Spanish mili 
tary forces haveng operatronal contro: over forces of 
other alhed nzvvons, mcluding Portugr!, during mancu- 
vers on the East Atlantic, The Portugucse Armed Forces 
would find subordination to the Spanish intolerable 


Furthermore. multtary sources have told us that Spun 
always “coveted command over the Ibero- Atlantic zone 
(Comcrberiant), a post now held by Adm. Rodrigues 
(omsolado According to those same sources. 1 was 
those cntentions of our meughbor country that led Por- 
tugal to cxapress resery ations regarding Spain's entry ito 
the NATO military strecture 


Crvteng sulitary sowrces 9 Madred, EL PAIS sand that 
Portugal reyecied a proposal for creation of a Luso-Spanrinsh 
commission assigned to discuss the problems associated 
with the partecopatron of Spanish muilttary forces wm the 
detense of the Ibernan Peninsula and adjacent arcas 
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Al present. ime Pornugucse and Spanrsh forces hold yout 
exeroses. and there 1s even a Gciemsc agreement betecen 
Portugal and Span. Furthermore. the gcacral stafl« of 
the two countnes hold annual mectings. According to 
our sources, creation of “a therd mechanrnm tor consul- 
talon hotween the two countncs” ns not sustsficd 


* Cavace Reportedly Relingeishes PSD Leadership 
WE SORSOC Lishon EVPRESSO om Portucnew 
§ May Wprp Al. Aj 


[Teat) Cavaco Sova well begen devoteng bemeclf cacto- 
sively to bes dutsas as head of the go-crnment and hand 
the leadership of the PSD [Socsal Democratic Party] ower 
to the Gcputy chawmen clected at the law congress. 
accordeng to what EXPRESS) has been told by a Socsal 
Democrat source 


Tae preme moenester’s decrwon « duc to accumulated 
fategue from the nearts five vears he has spent as bead of 
hoth the government and the party and te the need to 
comserve energy for the cructal battle faceng the PSD on 
1991. when legrslatwe clect-ons well be held. “The 199! 
clecthoms are gorng to oc a phyercal test more than 
anytheng cise. and the party leader must be prepared for 
i.” that samme source emphasized 


With that om mend, Cavaco Seiwa has spent the lawl few 
weeks divedeng up the varnows party departments among 
the deputy chairmen (Fernando Nogucira, Dias 
Lowrenre, teonor Beleza. Brochade Coctho. ( arlos 
Punto, and Duarte Lima). Falcao ¢ Cunha we! also find 
his powers mecreased. although the secretary gencral 1s 
tending to concern himself more and more with admin- 
istrative rather than polrtecal duties 


Although there are those m the PSD who take an 
apprchensve view of Covaco Silva's withdrawal from 
actual prty leadership. owr source sand he was con- 
vinced hat “after the changes mntroduced into the PSD's 
te leadershup at the congress. the party % sow m a 
positron to function withe yt mag. mvolvement on the 
part of the leader ~ 


In another connection, the PS [Socialnt Party] has 
already reacted to the draft clectron law announced by 
Cavaco Selva at a press conference vesierday. The Social- 
sts, whose votes are essential to passage of the bull 
because of the constittuthonal requirement that a be 
passed by a two thurds majority m parhament. arc 
miakeng a possible agreement with the "SD on thes 
matter subyect to a few prior conditions Tc first rs that 
there be respect. “with no drstertions.” for the principle 
of proportionality and for th: current rules safeguarding 
the representation of minorities “without prepudice to 
the d'Hondt method” 


EXPRESS) has learned that the PS will alo demand 
that the bell enclude prow rsoms for Koepeng “the deputies 
as close as powihlc to the voters” and that 1 well repect 
any attempt to “subvert the aatural geographical ent:- 
nes” —that = any change om the current boundaries of 
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the parishes, municipalities, and districts. This may be a 
poimt of friction with the PSD, since the Social Demo- 
crats want to split up mecium-sized clection drstricts 
such as Braga and Setubal. 


Under tnis law, a voter will cast two votes, one in his local 
election district and the other in the national election 
district. It 1s admitted that, in such a context, CDS [Social 
Democratic Center Party] voters would tend to concen- 
trate their votes in the national election district to the 
detriment of CDS local representation, which 1s doomed to 
disappear. The same would probably happen in the case of 
the PCP [Portuguese Communist Party], except im arcas 
where that party 1s traditionally strong. 


* PCP: Finances, Congress, Carvalhas 


* Financial Assistance Needed 


QESOB886A Lishon SEMANARIO in Portuguese 
12 May 9 p 12 


[Excerpt] The PCP [Portuguese Communis: Party] 1s 
doing very poorly with its finances. It has already begun 
selling some of its assets—namely, some of the many 
houses it has received as inheritances—and a large 
enterprise, SISMET [Organization and Data Processing 
Systems], 1s also in a transactional phase. The PCP ts 
now secking financial assistance, no longer coming from 
the East, in Arab countries. 


SISMET. managed by PCP economists who are directly 
controlled by Carlos Costa and belong to the economic 
working group, is an enterprise on which, for many years. 
the PCP based its cooperation with African countries 
whose official language was Portuguese. It was through 
that enterprise that much of the recruitment of cooperants 
from the party area to those countries, where SISMET has 
opened offices, was done. The transaction for selling the 
enterprise 1s in an advanced stage, according to some 
sources, or even completed, according to others. 


SISMET's problems grew progressively, accompanying 
the PCP’s loss of influence among the PALOPS [Portu- 
guese-Speaking African Countries], whose leaders have 
been opting for different interlocutors. The cooperation 
began to be established on different levels, often through 
direct bidding, causing a reduction in the enterprise's 
role in that arca. 


The critical financial situation that the PCP is under- 
going began to appear with the changes in Eastern 
Europe. The fall of the Berlin wall, taking the leaders of 
the GDR’s PC [Communist Party] with it, only hastened 
what was already being predicted. Hermann Haxxen's 
ouster precipitated everything. He had been the leader 
responsible for relations with fraternal parties in the 
financial area. Also prominent were his links to Heska, 
the enterprise in which the PCP had all its publications 
as well as the morning newspaper O DIARIO printed, 
and which 1s currently facing a state of imminent bank- 
ruptcy. The change to a weekly paper is considered 
certain immediately after the PCP congress next 
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weekend. There are Communis! sources who claim that 
even this Ciauge will be short-lived, and that us defini- 
tive shutdown will occur wethin a few months. 


But the Caminho publishing house also has financial prob- 
lems. A successful enterprise im the sector, publishing 
quality titl-s and making appreciable sales, 1 will be harmed 
financially because funds will be diverted to a:4 O DIARIO, 
according to a PCP source contacted by SEMANARIO. At 
least two of the four magazines published by Caminho are 
due to suspend publication soon. They are the magazine 
ECONOMIA, edited by Carlos Carvalhas, and MUL- 
HERES/MAGAZINE. with Helena Neves as its editor. 


The only PCP enterprise still being successfully main- 
tained is IMPORLESTE [Eastern Imports]. which has 
held the monopoly on imports and caports to and from 
the Soviet Union. But even this enterprise will find its 
influence reduced soon, primarily because the USSR ts 
secking different partners, and industrialists are already 
negotiating directly with Moscow. An cxample of the 
latter 1s the case of many businessmen from the northern 
textile industry. 


Confronted with this combination of financial problems, 
the PCP has already started selling some of its assets. 
specifically, houses that came into the party's possession 
through inheritance. At the same time, it 1s seeking other 
sources of financing, since those from the Eastern coun- 
tries have been depleted. 


For some time, the PCP has been establishing contacts 
with Arab countries, attempting to induce them to partic- 
ipate in granting financial assistance. A Communist source 
claims that, in at least one instance (that of Libya), the 
appea’ did not mect with a favorable response. 


It 1s in thes unreassuring context, aggravated by problems 
known to cxist internally, that the PCP will hold tts 
special congress next weekend. Although the party lead- 
ership continues to deny facts indicating a crisis, there 
are some that are undeniable. At the meeting held to 
clect two delegates in the Porto technical cadres sector, 
200 members were supposed to have been present, but 
only 26 showed up. Another clection, which was sup- 
posed to have 300 votes at the outset, failed to glean 
more than three dozen. These figures are im sharp 
contrast to the announced participation of 30,000 mem- 
bers in the debates on the Central Commiutice’s proposi- 
tions. This meager attendance at the assemblies for the 
selection of delegates, which 1s nothing but a repetition 
of the slight participation in the overwhelming majority 
of sessions to debate the propositions, reflects the 
growing lack of motivation for a congress at which, as 
one PCP member claims, “everything 1s decided before- 
hand.” [passage omiticd] 


* Carvalhas Number Two 
GOR SOSR6B Lishon EXNPRESSO in Portueuese 
19 May 9) pp Al, A3 


[Text] Tomorrow Carlos Carvalhas 1s duc to be imtro- 
duced as the number-two man of the PCP [Portuguese 
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Communist Party], despite the hesitation and resistance 
he showed, at the last minute, toward occupying thai 
post. The PCP’s European deputy did not go so far as to 
refuse to assume the new position for which he was 
selected by the Communist Party's leading group. How- 
ever, the doubts that he raised concerning the responsi- 
bility and complexity involved in the new duties may 
have prompted the Communist Party to consider the 
possibility of a last minute substitute. The latter would 
most likely be Vitor Dias, with a political profile closely 
resembling the one that led to Carvalhas’ designation. 


On the other hand, Carlos Carvalhas, considered “inex- 
pressive” and “insecure,” will have all the support he 
obtained among the nearly 200 members of the Central 
Committee [CC] consulted at the beginning of the week 
about his appoirtment to the new post of assistani 
secretary general (and future successor to Alvaro Cun- 
hal), as PCP leaders revealed to EXPRESSO. 


Last week. after the party had publicly demonstrated 
that 1 was still wavering between one or two assistant 
secretaries general, the question appeared to have been 
finally settled at the CC's meeting on Monday: The 
Secretariat submitted a proposal representing the victory 
of the “fourth way” (with the nomination of Carlos 
Carvalhas and the proposition of a single successor), and 
the defeat of the old generation of orthodox members, 
headed by Domingos Abrantes. The individual consul- 
tation of CC members gave a relative majority to Car- 
valhas, and the matter was finally closed, less than four 
days before the opening of the | 3th (Special) Congress. 


This 47-year-old European deputy and economist joined 
the PCP in 1969, having participated in the student and 
trade union struggle before 25 April. He was state 
secretary of labor in five provisional governments. 
yorning the CC as an alternate member at the Eighth 
Congress in 1976. He became an active member at the 
10th Congress, in 1983, aud an alternate member of the 
Political Commission in 1988. 


Carvathas’ “Dramatic Stroke” 


On Tuesday night, however, Carlos Carvalho was to per- 
form a “dramatic stroke,” raising doubts about the possi- 
bility of his occupying the new position, giving personal 
reasons. Forty-cight hours before the congress at Loures. 
Alvaro Cunhal’s succession was open again, and the CC 
Secretariat found itself forced to put another name in 
reserve. The attitude assumed by Carvalhas (which, 
according to Communist leaders, was not “totally surpris- 
ing” because it confirmed his “insecurity at times of major 
options”) revealed the current division of the PCP top 
leadership into two blocs and the tension caused by the 
historical decision to name a successor to Cunha. 


With Domingos Abrantes iacking any chance of vying 
for the leadership, there remained under discussion, in 
the event of a possible refusal from Carvalhas, names 
such as Victor Dias, Luis Sa, and Vidal Pinto (associated 
with the “fourth way”), and Jose Casanova and Albano 
Nunes (close to the orthodox wing). There will emerge 
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from this group the name that, tonight, during a recess in 
the congress, will be submitted for the CC's approval (at 
a private mecting) and announced tomorrow to the 
delegates and the news media 


Successor and Candidate for the Presidential Election 


From all indications, the new assistant secretary gencral 
will run in the next presidential clection as a PCP candi- 
date for Belem. In fact, among the changes 1 the propo- 
sitions approved by the CC on Monday. there 1s the 
(unplanned) discussion at this congress of the party's 
position regarding the presidential election. This advance 
move seems to be aimed at giving Cunhal’s successor an 
optimal occasion for emerging soon in the forefront of the 
political battle, along with Mano Soares, Lucas Pires, and 
other candidates for the presidency of the Republic. 


Other significant changes in the PCP’s official proposi- 
tions were those occurring in the arca of the trade union 
movement (moving closer to the positions of Jose Lurs 
Judas and Carvalho da Silva) and that of the European 
Community (influenced by Carlos Carvalhas and Barros 
Moura) 


Meanwhile, the establishment of the new Political Com- 
mission, an executive body that wall start directing ail of 
the PCP’s work, should also reflect the supremacy of the 
moderate “fourth way” renovation group over the 
orthodox group. With a total of from 10 to 15 members. 
the Political Commission will come from a group of 
leaders with a two-thirds majority from the “fourth way”: 
Luis Sa (age 37, in charge of the Local Governments 
sector), Carlos Carvalhas (47, Economy Sector and Euro- 
pean Parhament). Vitor Dias (44, Information). Vidal 
Pinto (48, Porto), Carlos Brito (56, Parliament), Manucl 
Sobral (45, Setubal). Carlos Frairao (41, Center). and. 
possibly, Manucl Gusmao (44, Ideology), if Jorge Araujo ts 
replaced. as well as Angelo Veloso (59, seriously ill), and, 
also close to this line, Agostinho Lopes (45, North). Duc to 
enter representing the orthodox wing will be Domingos 
Abranics (53, Trade Unions); Jose Sociro (41. Alentejo): 
Albano Nunes (48. International), Antonio Lopes (42. 
North); and, close to this “hard core.” Jose Casanova (50. 
Lisbon) and Jorge Araujo (53, Ideology) 


Old Leaders Against Cunhal 


Possibly losing influence and ceasing to serve im this 
executive body are Antonio Gervasio, Edgar Corrcia 
(replaced by Vidal Pinto in Porto), Rarmundo Cabral. 
Antomo Orcinha. Antonio Casmarrinha, Bernardina 
Sebastiao, Carlos Luis Figueira, Decq Mota, and Sergio 
Teixeira. Nearly all of these are from the orthodox wing, 
which would therefore find its hegemony totally nullified 


Descending another step on the PCP power ladder, there 
might also be Octavio Pato, Blanqui Teixeira, and Carlos 
Costa, who left the Secretanat for the Central Commis- 
sion on Control and Cadres (a body for “retired” lead- 
crs). From this commission, in turn, some of those who 
were installed at the last congress should emerge. 
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The decline of the leaders from the old generation, which 
accompanied Alvaro Cunhal in the clandestine struggle. 
had already begun at the previous Porto congress in 
December 1988. On that occasion, Communists such as 
Carlos Costa, Octavio Pato, Dias Lourenco, Blanqu: 
Teixeira, Jaime Serra, Joaquim Gomes, Jose Vitoriano. 
and Sergio Vilarigues were removed from the center of 
power. Al present, the exclusion of these old orthodox 
leaders, virtually in a bloc, is prompting some to assume 
an attitude of dissatisfaction and rebellion against 
Alvaro Cunhal himself. This held true of the positions 
taken by two CC members during last week's individual 
consultation. They demanded Cunhal’s immediate 
removal and his replacement by a new secretary general. 
According to some PCP sources, these stances may have 
originated with Carlos Costa and Dias Lourenco. 


* Carvalhas on Socialism 


WESO886C Lishon DIARIO DE NOTICIAS 
in Portuguese 12 May 90 p § 


[Text] The construction of socialism is “more difficult, 
complex, 2nd prolonged™ than the Communists had 
expected. The one making this claim 1s Carlos Carvalhas, 
one of the historical leaders of the PCP [Pcrtuguese 
Communist Party], who participated with Octav10 Teix- 
cira on Thursday in a debate with independents as part of 
the preliminary work for the party's | 3th Special Congress. 


Moreover, Carlos Carvalhas gave a reminder that many 
countries began constructing socialism “under very 
backward conditions,” citing the situations in the cases 
of the GDR, Hungary, and Cuba. 


He remarked: “In 1945 what is now the GDR was the 
most backward part of Germany and the one most 
destroyed by the war, and in 1946 Hungary was a 
country with a million beggars.” 


He added: “In 1949, being Chinese meant dying of 
starvation; and in 1950 Cuba was an island of luxury and 
a brothel for Americans.” 


Carvalhas noted that, nevertheless, along with planning 
errors in the establishment of socialism and the objective 
conditions under which it occurred, there were also flaws 
in the assessment of the capacities of capitalism. 


He commented: “The capacities and even the potential of 
capitalism to adapt to new realities were not properly 
evaluated.” 


He observed that capitalism proved capable of “retarding 
its contradictions and, through the scientific and technical 
revolution and neocolonialism, achieving high standards 
of consumption concurrently with great poverty.” 


The Communist leader also claimed that the capitalist 
system “has a history of war and plunder,” the essence of 
which 1s being maintained at present. 


Referring to Portugal, he declared that the PCP has “as 
inalienable strategic values in the construction of 
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socialism, libert~, pluralism. people's power. social jus- 
uuce, and democ:acy, in all their aspects.” 


* Lukewarm Support 
QESOBS6D Lishon O INDEPENDENTE in Portuguese 
4 May Wps 


[Excerpts] Alvaro Cunhal could have four assistants 
instead of one, but only one sitting. It 1s the latest 
proposal by the Central Commiutice [CC] to please both 
the orthodox and the “perestroykans.~ 


Carlos Carvalhas’ designation to the post of assistant 
secretary general of the PCP [Portugucse Communist 
Party] is not yet definite. [passage omitted] 


The CC was queried on the subject. A brief survey was 
circulated, aimed at finding out the most popular nominces 
for the position of assistant secretary general. As we learned. 
although his name does not receive consensus, the majority 
of CC members seem to have a favorable opinion regarding 
the promotion of Carlos Carvalhas: but the orthodox turn 
up their noses. Carvalhas was not in the clandestine group. 
nor does he have links to the working class. Most of all, hus 
discourse 1s not genuinely orthodox; he 1s said to be associ- 
ated with the party's most conservative current. That fac- 
tion 1s reconsidering Domingos Abrantes, although i has to 
admit that this leader lacks a profile for seductive opera- 
tions outside the party. [passage omitted] 


* Judas Interviewed 


QOESO8&6E Lishon DIARIO DE NOTICIAS 
in Portuguese § May 90 p 2 


[Excerpts] Jose Luis Judas does nct conceal disagreements 
with the PCP [Portuguese Communist Party], nor does he 
deceive anyone about his respect for Alvaro Cunhal: 
“Children may disagree with their father, but they don't 
stop liking him.” He will fight to the finish for the 
zcenovation of the PCP because “Communists are patient.” 


“I won't take the initiative to leave the PCP. But, if they 
ordered me...” With this comment, made at Encounter 
DN [DIARIO DE NOTICIAS], Jose Luis Judas defined 
his position toward the party in which he ts a militant, 
and in whose special congress he will not participate 
because he was not elected a delegate for its work. 


During Encounter DN, in which the assistant editor, M. 
Bettencourt Resendes, and journalists Martinho de 
Castro and Simoes Ilharco participated. the rebel PCP 
trade unionist, an opponent of the orthodox linc, was 
invited to comment on his exclusion from the party 
congress. Since he was expecting the question, Jose Lurs 
Judas said that he was “not depressed, but realistic.” 
adding: “In view of the way in which the party 1s 
operating, my clection would be difficult.” Rarsing the 
tone of his voice, but without losing his calmness, the 
trade unionist stressed that his “not being clected proves 
the flaws in the PCP’s operation.” He claimed that it was 
not expected, if we consider “the correlation of forces” 
existing among the Communists. [passage omiticd] 
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“Evolution” Instead of “Renovation™ 


[passage omitted] The possible creation of the position of 
assistant secretary general, and the hypothesis that Carlos 
Carvalhas may be appointed to hold 1, were not repudi- 
ated by the trade unionist. He expressed his intention of 
“supporting the future assistant secretary general, whoever 
he may be, based on confidence and self-respect.” 


The journalists also wanted to learn the extent to which 
Jose Luss Judas would be willing to fight for the PCP’s 
renovation. The response proved to be somewhat ironic: 
“4 Communist ts always patient. He fights for advanced 
ideas...” Also on the topic of the party, another question 
dealt with the congress. Will this be the enshrinement of 
Alvaro Cunhal? Amid one question and another, Jose Luis 
Judas replied: “Don't you think that Cunhal ts already 
enshrined? Don't you feel that he has too many trophies 
already” 


Metaphorical Figure 


Jose Luis Judas then resorted to a metaphorical figure to 
define his position toward the PCP leader: “Children 
sometimes come into disagreement with their father, but 
they don’t stop liking their father.” Concentrated up until 
now on political-partisan questions, the dialogue with Jose 
Luis Judas continued in a lively, smooth fashion, without 
pauses. The spokesman from the DN displayed a predis- 
position for speaking out on all issues, and. obviously, the 
so widely discussed trade union merger could not fail to be 
broached to a trade unionist. The response was not long in 
coming: “Torres Couto moved from the cutoff in relations 
with the CGTP [General Confederation of Portuguese 
Workers] to the merger proposal. So, people have been left 
somewhat disoriented.” Jose Luis Judas gave a reminder 
of the “ease with which Torres Couto creates political 
events,” nevertheless admitting that the defense of the 
merger “could be a preparation for the Socialist Party's 
possible return to power.” Then, on this point, the DN’s 
interviewee criticized the Socialists’ “excessive arrogance, 
already acting as if they were in power.” The warning came 
next: “The PS [Socialist Party] should be more opposition 
and less government. Otherwise, it runs the risk of not 


returning to power.” 


The Presidential Election 


Jose Luis Judas did not regard as vertain the possibility 
that the PCP might support a PS government in the 
Assembly of the Republic because Alvaro Cunhal “is 
very sensitive to program platforms.” He claimed that 
everything will depend “on the policy that ts imple- 
mented.” At another juncture in the conversation, the 
CGTP trade unionist agreed with the analysis holding 
that “the PS’ possible return to power will have impli- 
cations for the relations among the trade union federa- 
tions.” He stressed that Torres Couto, with his proposal 
for a umion merger, “may be attempting to placate the 
trade union movement so as to facilitate the potential 
Socialist government.” 
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The presidential election also came up at the dialogue 
table, with Jose Luis Judas declaring that “the PCP’s 
candidate of its own has both advantages znd obstacles.” 
Among the latter, he cited the separaticn of Socialist 
militants from Communists. However, the emphasis 
arose with the very staunch defense of Mario Soares 
repeated candidacy. “If the current president of the 
Republic 1s rot a candidate again, 1 will dramatize the 
presidential election.” The assertion was accompanied 
by this explanation: “Five years of stability are not 
constructed so as later to preclude another candidacy.” 


The PSD and the CDS 


Confronted with the possibility of conducting a cam- 
paign for Mario Soares along with PSD [Social Demo- 
cratic Party] members, Jose Luis Judas responded that 
“this did not repel him.” And, when discussing the PSD 
and the CDS [Social Democratic Center Party]. he used 
an odd expression: “They aren't democratic parties, but 
they aren't antidemocratic, either.” 


Yet he was clear about the East. Jose Luis Judas’ ideas 
are precise: “One Europe side by side, the end of 
bipolarization, two military blocs: in short, the common 
home.” He thinks that Germany dissolved in the EEC 
will be “less dangerous,” and emphasizes that the USSR 
“will undergo a difficult period.” And he specifics: 
“readjusiments associated with the national ethnic 
groups, and economic problems (market economy).” 
Nevertheless, he expresses optimism, remarking that, in 
the other Eastern countries, “the situation 1s more com- 
plicated.” [passage omitted] 


* Carvalhas Convictions 


YORE SOB86F Lishon SEMANARIO REVISTA 
in Portuguese 12 May 90 pp 7-8 


[Interview with Carlos Carvalhas by Pedro Camacho; 
place and date not given] 


[Text] Carlos Carvalhas is the Portuguese Communists’ 
leader in the European Parliament [PE], a member of the 
PCP [Portuguese Communist Party] Central Committee, 
and an alternate member of its Political Commission. 
The name of this “advanced orthodox” figure has now 
been mentioned as a successor to Cunhal. 


He claims to be in the PE so as to give a voice to the forces 
of progress and the workers, noting that the latter should 
unite in a supranational structure such as the EEC. Com- 
munist party solidarity on the international level does not 
bother him, and he has good relations with all the quad- 
rants at Strasbourg. He believes in the validity of commu- 
nist ideas, claiming that the events in the East are the result 
of the mechanical importing of a Stalinist model. For 
Portugal, he defends a socialism with the bridge over the 
Tagus. roasted sardines, and fado. 


[Camacho] Economic and monctary unity are on the 
agenda. What are your thoughts on this subject and, 
gencrally speaking. on the partial transfers of the states’ 
sovereignty to the Community? 
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[Carvathas] | think that we must defend national sover- 
eignty. The question of the transfer depends on what 
purpose it serves and how it is managed later. Essen- 
tially, t's a matter of learning whether the transfers have 
been made on the basis of equality. 


As for economic and monetary unity, nothing has been 
decided yet. There have been several relatively different 
proposals, but the processes for implementing them are yet 
to be determined. In the case of Portugal, the first question at 
present 1s the entry of the escudo into the European monc- 
tary system. There are some who maintain that 1 should 
enter immediately, even with nsks to our economy. because 
it 1s better for us to be in there, inside the so-called hard core 
of decisionmaking. On the other hand, there are some who 
claim that there should first be a guarantece of the prelimn- 
nary conditions for making this entry occur harmoniously— 
that 1s, with a reduction in the inflation rate and the budget 
deficit. | personally believe that the matter should be very 
carefully analyzed because situations can become compli- 
cated. We are very far removed from the average inflations 
of our Community partners, with a tendency toward an 
increase im that difference. And an accelerated reduction in 
the budget deficit could prove to be a problem now. These 
are very complicated issues for our development and for the 
competitive capacity of our economy. 


{Camacho] As a communist, what is your proximity and 
your affinity with respect to the features that the EEC 


design is currently acquiring? 


[Carvalhas] In the election campaign we had, as a great 
preference for Europe, a Europe of cooperation and 
peace, and a Europe of progress. 


}Camacho] Is this design materializing” 


[Carvalhas] It depends. There are several designs at 
present, even im connection with fundamental issues. 
Naturally, | include myself in the current that | regard as 
most progressive: the one attempting to give a voice, 
and, not only a voice, but also a significance and action 
to the workers, the trade uions, and the forces of 
progress. In other words, I think that there can only be a 
European construction really worthy of the name “com- 
munitarian™ if it has a social and cultural dimension and 
one of economic cohesion. For example, we view with 
some concern the position assumed by President Dellors 
at the next to last meeting in Dublin. When mention is 
made of convergence, there are some with the basic view 
that it should be a nominal « «vergence of policies. We 
think that it should be ares ~“nvergence, a rapproche- 
ment of economics. 


[Camacho] A complete polit utonomy” 


[Carvathas] | consider it important that there be increas- 
ingly greater cooperation. There must be, if we want a 
Community, a new Europe; but there must also be at 
least political autonomy. For example, look at what 1s 
happening in connection with the PAC (Joint Farming 
Policy) It was constructed taking into account what 1s 
occurring in Central Europe, where there is surplus 
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production, and i 1s aimed at reducing that very pro- 
duction. In Portugal, exactly the opposite 1s happening: 
We import nearly 50 percent of what we consume, and. 
hence. we have an interest in raising production. There 
are contradictions between the Community policies and 
the policies that we can accept. The same thing holds 
true in several areas, such as footwear and textiles. or in 
the policies to curb inflation. 


{Camacho} What you are telling us, basically, 1s that 
Portugal needs specific treatment in certain areas, given 
is position as a less prosperous country on the 
periphery. But that’s not what distinguishes the PCP 
deputies fromm their Portuguese colleagues in the other 


political groups... 


[Carvalhas] But differences do exist. We call for a far 
more advanced European Social Charter than the other 
Portuguese deputies do. But we maintain that the charter 
should be a bonding one: and, in this respect as well, we 
don't have the approval of other Portuguese deputies. 
This is a concrete issue proving our differences. 


[Camacho] You have just mentioned the workers, the 
trade unions, and the forces of progress. Now you have 
cited the Social Charter. Do you consider it possible to 
talk at present about a common struggle on the part of 
EEC workers’ 


[Carvalhas}] I think that will become increasingly 
necessary for that common struggle to exist, although 
one cannot yet talk about a common struggle because 
there 1s no Common Organization yet. But it 1s necessary 
that the forces of progress, and, hence, the workers. 
unite; or at least that there be comciding action in the 
defense of their interests. For cxample. | could cic 
certain investments that we might categorize as “camp 
types”: the nonstructuring foreign investments that 
appear and disappear in any part of Europe with the 
greatest of case. Another common phenomenon, detri- 
mental to the Community workers’ interests, 1s occurring 
primarily in light industry. It ts not unusual for compa- 
nies to move to the Community's periphery, to countries 
in which production costs are cheaper, and later compete 
within the Community space, to the obvious detriment 
of EEC workers. 


[Camacho] After the poliiical and ideological changes 
that occurred last year, what degree of cohesion exists 
among the Communists and Associates in the European 
Parliament” 


{Carvalhas] As you know, the Communists and Associ- 
ates Group no longer exists. There are now two groups: 
the Leftist Coalition and the United Left. We are in the 
former, with the French, the Greeks, and the Irish from 
the Workers Party who are not communists. The Span- 
ards and the Italians are in the United Left. What exists” 
There exists a high degree of cooperation among us in 
our parliamentary work, not only in a plenary, but also 
on commissions. 


[Camacho] But something changed... 
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[Carvalhas] Naturally, there ts a division, prompted 
fundamentally by the Italian Communist Party's posi- 
tion—a very specific position stemming from the spe- 
cific conditions in Italy. 


[Camacho] And what comment would you make on the 
change among the Italians? 


[Carvalhas] | couldn't make any comments on the Italian 
Communist Party. | think that they have very specific 
conditions in Italy and are seeking power, which ts not easy. 
That's also the reason for their very specific positions. 


[Camacho] With which communist parties do you cur- 
rently maintain the closest relations in the Parliament? 


[Carvalhas] | don’t believe that I could answer that 
question directly. We have a policy of good relations 
with all groups. In any event, since it is our Own group, It 
is Only natural for us to have more contact with our 
Greek. Irish, and French comrades. But we have very 
good relations with the Italians and the Spaniards. 


[Camacho] Doesn't the solidarity that the Portuguese 
Communist Party shows on the international level cause 
problems for you yourself, as a European deputy” 


[Carvalhas] No, we find it very easy to have relations. 
Consider the fact that | was reporter of a decision on the 
textile industry. At the outset, | had Italians and Spaniards 
on my side only because there were on the commission 
major interests opposing me, which represented the leading 
European importers operating in the textile industry outside 
of the EEC. I had great doubt of its approval, at least 
without mayor changes. But, through negotiation and dia- 
logue, I succeeded in having it approved. 


[Camacho] Is it true that the PCP deputies are less 
communist in Strasbourg than in Lisbon? 


{Carvalhas] No. We remain faithful to the communist 
ideal and to a readiness 10 defend the workers and the 
national interests. Perhaps it was because of this that | 
managed t' achieve approval for that report and am now 
leader of the Community policy on footwear on the 
Economic Commission. Why would this report be turned 
over to a communist and not to a liberal, on an Economic 
Commussion in which we carry the weight that we do? 


[Camacho] Why? 


{C arvalhas] Because we have achieved good relations 
with deputies from various quadrants, who, observing 
our work on the commission and in the plenary, trusted 
us with this as well. 


[Camacho] What in your opinion, are the problems that 
will be posed for Portugal with German unification? 


{Carvalhas}] German issues have Community implications. 
The peripheral countries will be affected mainly in the area 
of structural and budgetary funds. It is difficult at present to 
tell what the scenarios will be, or what the Community 
architecture will be like. However, | think that there will be 
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a tendency toward greater subordination and penpheraliza- 
tion of the weaker economies—specifically, the Portuguese. 
in view of this, we musi have a very clear-cut strategy 
directed toward demanding that the structural funds be 
extended beyond 1993. On the other hand, we must not 
forget the regional issues because there will be a shift of the 
Community interest and policy to Central Europe. For these 
reasons, I call for the diversification of our foreign economic 
relations and less dependence on the EEC. 


[Camacho] And what about German reunification as 
such? 


[Carvalhas] German unification is not an issue that 
relates to the Germans alone, nor to the four-plus-two 
formula alone. It relates to the 35 countries that signed 
the Helsinki Accord. Only by surmouniting the logic of 
blocs will it be possible to achieve a unification that will 
not jeopardize peace and security. 


[Camacho] How do you view the major political changes 
that have occurred in the East? 


[Carvalhas}] What I think is that there have been radical 
and even tumultuous changes, generated by a major 
crisis resulting from an abandonment of the methods 
and practices of the communist ideal. In my opinion, 
they also result from the mechanical importing of pro- 
cesses and methods of the Soviet model, with Stalinist 
features, that entered a state of crisis and caused these 
situations. 


[Camacho] Therefore, you agree that this phenomenon 
would inevitably have had to occur.... 


[Carvalhas] | believe that, since there was a blockage. 
there would have to be a solution. What the solution 1s, 
and how this entire matter will be handled, is a problem 
that is still developing. 


[Camacho] Don't you believe, therefore, that commu- 
nism’s days are numbered? 


[Carvalhas] The communist movement has not ended, 
nor has the communist ideal. They are perhaps more 
necessary than ever. 


[Camacho] And where do the communist countries stand” 


[Carvalhas] As for the Soviet Union, | don’t believe that 
there are any doubts that it 1s a socialist country. China 
and Cuba are the most representative. 


[Camacho] Do you believe that there is a genuine com- 
munist ideal in those two countries? 


[Carvalhas} They are countries in which an attempt ts 
being made to construct socialism, a phase preceding 
communism. What we find 1s that this transition 1s taking 
more time that we had expected. Of course, in the case of 
those countries, there are characteristics with which we 
might not be able to identify. If | may use a figure of 
speech, we don't believe that socialism can be constructed 
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in Portugal without taking into account the bridge over *he 
Tagus. roasted sardines, fado. or the Minho vira. 


[Camacho] Then the models have ended” 


|(Carvalhas] We rejected the existence of models a long 
ume ago. What exists are various paths toward the 
construction of socialism. 


|Camacho] Why does the PCP have so many probiems in 
critecizing socialist countries” 


(Carvalhas] We have no difficultes, and we do make such 
criticism. We have even said that some of the negative 
traits that appeared in the Central and East European 
countnes are also showing up in the other socialist coun- 
ines today. What we have had up until now was a practice 
of never expressing ourselves publicly. It's a matter of 
principle. At the negotiating table with foreign delegations. 
among Communist parties, we would say what we thought. 
In any case. it 1s extremely fallible to make any criticism of 
the processes that are under way in the socialist countnes 
We would be making mistakes, step by step 


[Camacho] But the Communist Party has on countless 
occasions criticized nonsocialist countries. 


{Carvalhas}] On certain matters. We don't meddle in 
internal processes. 


[Camacho] Then why didn't the PCP assume a position 
on the concrete issue of Tiananmen Square” 


[Carvalhas] It did assume a position. 
[Camacho] And what position was that? 


[Carvaihas] We defined what we considered should be a 
relatsonship between the party and the civilian society. | 
don't have the document in which we adopted a position 
with me now 


[Camacho] What do you think about the incidents on 
Tiananmen Square” 


{Carvalhas] | hold the party's opinion of that situation. At 
the time, | was in an election campaign and had an 
opportunity to say that the PCP was one of the last parties 
to have relations with the Chinese Communist Party. It 
was only a few months before the tragic, serious incidents 
on Tiananmen Square. We don't have the friendship and 
affinity that other parties have and did have with the 
Chinese Communist Party. For example, there are the 
PSD [Social Democratic Party] deputies who laid claims to 
Maoism, many of whom are currently members of the 
government and PS [Socialist Party] members. It calls to 
mind the question of Ceausescu... Didn't the honorable 
president of the Republic have close relations with Ceaus- 
escu’ What about the PSD itself, including members of the 
government’ Didn't many socialists go to Romania to 
spend their vacations? We have never failed to make 
serious criticism of Romania. Historical issues must be 
viewed objectively and from a distance. 
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[Camacho] You have already mentioned that there has 
been stagnatwn among the regimes in the East. 


[Carvalhas} i didn't mention that. But we could. of 
course, clam that there has been stagnation 


[Camacho] Don't you think that the PCP wall have to 
change its wmage immediately. including both rdivid- 
uals and methods? 


{Carvathas] I think that the PCP will have to be a commu- 
nist party of its tume, that t can be proud of is past. and 
that has a projection into the future. It must consider iis 
image, 1s Communication, and the country’s reality and be 
aitentive to its life and renovation. | think that this 1s what 
it has attempted to do, sometimes better and at other times 
worse. And we also believe that this path entails your help. 
that of the news media. We defend liberty and democracy 
for our people, considered in all their aspects: economic. 
political, social, and cultural. 


[Camacho] Have you accepted the position of assistant 
secretary general of the party” 


[Carvalhas] That story 1s speculative. The PCP will find 
solutions for that question and, of course. will find 
comrades who have a profile suited for that position. 


* Luis Sa Background 
WESO0B86G Lishon O JORNAL ILUSTRADO 
in Portuguese 18-24 May 90 p 16 


[Text] After having spent years behind the scenes, Luis 
Sa has leaped to the leadership stage of the PCP [Poriu- 
guese Communist Party}, reflecting a new style and 
preparing for the future, when Cunhal will have to 
choose his successor. 


Luis Sa, 38 years old: It 1s claimed that, if he lacked 
political-partisan ambitions, he would be in the group of 
critics. Thus, he is a representative of the younger 
generation (the so-called fourth way) in the PCP apparat. 


He was “chosen” to convey the message of openness. q_b. 
[a considerable quantity], in a discourse no longer based 
on antifascist texts. The fact is that Luis Sa did not join 
the party until after 25 April and “lacks” references to 
stays in PIDE [International and State Defense Police] 
jails, such as the old leaders have. His political concerns 
pertain, rather, to the future, the “humanization™ of 
society, ecology, and unity of the left. His past. on the 
other hand, is anonymous. He was born in the Angolan 
city of Sa da Bandeira, now Lubango. There he received 
his high school education, and his frends remember him 
as a brilliant student. Later, at the Law School in Lisbon, 
he was a colleague of Jose Magalhacs. 


He began his political career in the office of then 
Minister Veiga de Oliveira (one of the critics of the 
“group of six”), in the fourth and fifth provisional 
governments. Socially, he commits the “heresy” of fre- 
quenting public places, but, in his official discourse, he 
does not spare his most radical critics. 
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Until recently. the shadows and behind the scenes were his 
polmical “habitat.” He rs now considered one of the heirs 
mst favored by Alvaro Cunhal. He worked for many years 
with Carlos Costa, a man who never liked to allow anyone 
who could dethrone him to shine. But Luss Sa dethroned 
him as head of the local governments sector, and, a year 
ago. became the “star™ of the Political Commission. 


His work with the local governments afforded him a 
thorough understanding of the party's reality, from north 
to south. Hence. he 1s considered the leader most knowl- 
cdgeabic about the party's local and regional structures. 
His relations with the rank and file are smooth and 
direct, and 2 scored pots mn coordinating the last local 
government and European clections. 


Luts Sa: a man who knows how to sow during the mght 
season so as later to ensure a good harvest. 


* Currents in Congress 


WESUSSOH Lishon O JORNAL ILUSTRADO 
in Portuguece 18-24 May 90 p 16 


{Text} 


THE CURRENTS INSIDE AND OUTSIDE THE 
13) 81 CONGRESS 


These Who Will Attend the Congress 


More Orthodox 

With Some Future 

Alvaro Cunhal, Carlos Brito, Carlos Carvalhas, Jose 
Casanova, Abown Ingles, Luisa Araujo, Joao Amaral, 
Edgar Correia 

Without a Future 

Carlos Costa, {xti.10 Pato, Domingos Abrantes, Jose 
Sociro, Villaverde { abral, Jorge Araujo, Sergio Viilari- 
gucs. Jose Vitoriane 


Less Orthodox 
Luis Sa, Vitor Dias, Carvalho da Silva, Danic! Branco. 


Eufrasio Filipe 
Those Left Out or With No Influence on the Congress 


Reformer Critics 
Jose Luss Judas, Antonio Hespanha, Delgado Martins, 
Florival Lanca, Rosa Maria Marques, Jose Saramago 


More Radical ( ritics 
Barros Moura, Vital Moreira, Veiga de Oliveira, Antomo 


Teodoro, Raimundo Narciso, Antonio Graca 


* Development Over Last 15 Years Analyzed 


WESOSSYE Lishon O JORNAL in Portuguese 
18-24 May 90 pp 2h-3E 


{Article by Daniel Amaral: “A Country on a Slack Rope” ’] 
[Text] Is 15 years a long or a short period of time? 


Everything in life 1s relative. Large or small depends 
upon the ohyect we use for comparison, or the way im 
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which cach of us weighs thal obycct mentally. But this 
question amples a number of others. On the economic 
level, what have the past 15 years been like in Portugal? 
What has changed, in onc directsun of the other? And 
what has not changed, although might have? What 1s 
our situation, after all’ 


First pont. We continuc, naturally. to grow. Bul 1 cannot 
be said that there has been balanced growth—far from i. 
For cxampic, on 1975 there was negative development, the 
culmination of a penod of recession that began the pre- 
ceding year. And. in 1983-84. the same thing happened, as 
a result of an IMF [International Monctary Fund] stabil- 
zauuon plan. Only later did normalcy prevail. And also, 
does not seem that we have seen as much growth as was 
within our grasp. To cite just one example, the per capita 
income for Portuguese citizens in 1975 was $0.2 percent of 
the average per capita income for the EEC. In 1990, the 
relative average level increased to 55.4 percent. Recovery 
of five pots mm 15 years seems very little in view of such 
an cxtensive gap. 


Second point. We continuc to struggle with inflation. Up 
until 1984, all kinds of madness were possible—even the 
peaks in the suicide rates of about 30 percent per year, 
which occurred precisely in 1977 and 1984. 


Then the storm abated. and we achieved some spectacular 
results, with a drop below the psychological level of 10 
percent. But im 1989 everything collapsed. While the gov- 
ernment estimate had been six percent, the national reality 
was 12.6 percent—a bucket of very cold water dumped on 
the head of the minister of finance And now this ts how we 
are proceeding. We have a rate of inflation that 1s more than 
double the EEC average. We want to reduce it, bul we are 
not succeeding. We want to jon in the European Monctary 
System, but we are not capable of domg so. 


Third point. Our income distribution structure 1s dete- 
norating. The politicians are very amusing when they 
attempt to defend the theses that suit them. Sometimes 
they mouth the word “growth,” but they are not capable 
of distinguishing between “growth” and “development,” 
much less of seeing the difference between “growth” and 
“social pustice.~ 


Of what interest is great growth from a national point of 
view, for example, if all of the benefits are channeled in 
one direction” The available figures in this sector do not 
spare the Portuguese politicians. Note that now, in 1990, 
our real unit wage cost 1s 35 percent lower than it was in 
1975, and even 22 percent below what it was in 1980. 
Broken down into details, this means that productivity 
has increased much more than wages, or—comes to the 
same thing—the benefits of progress have worked much 
more to the advantage of capital than of labor. Socially 
speaking. this is not very pretty, now, 1s 11” 


Fourth point. li seems that at least for the time being, we 
are resolving the problem of unemployment. It should be 
said, however, that this has not been casy. Following a 
seemingly reasonable situation in 1975—and we say 
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“seemingly” because “employment” was then Dcing con- 
fused with “underemployment.” and what was being 
cxramined was who had jobs—the number of unem- 
ployed pers ns has risen frighteningly. reaching is 
highest port in 1985, with 8.3 percent of the active 
population. or almost 500,000 persons, involved. Thus is 
msanity. Only after that did a considcrable reduction 
begin. to the point that our unemployment rate of about 
five percent 1s today one of the lowest in Europe. and the 
second lowest, after Luxembourg, in the EEC. Moreover. 
this inability of the Community countnes in general to 
resolve the problem of uncmployment 1s worth empha- 
sizing. For about eight years now, in terms of averages. 
they have not been able to progress beyond about |0 
percent—more than 15 million persons’ 


Fifth pout. This growth, although 11 1s not harmonious. 
and this improvement in employment, although m 1s 64 
yet entirely adequate, naturally had a cost-——the most 
visible of these was the foreign imbalance, measured in 
terms of the deficits mm the current transactions balance 
And they were bound to lead to that that our dear Lord 
wanted at the beginning of the 1990's. The figures are 
these. Following a suscedal spiral, the deficit reached 13.5 
percent of the gross domestic product in 1982. and only 
then began to decline, and the people will recall at what 
sacrifice. But soon the problem was resolved, and the 
deficut became a slight surplus in 1985. The gentlemen who 
came along later destroyed everything. and the deficits 
returned—!.4 percent of the gross domestic product in 
1988, 2.8 percent in 1989. and perhaps 3.4 percent in 
1990. And thus everything will explode again shortly’ 


Sixth point. The policy of up and down on the foreign 
level 1s matched by a policy of up and up domestically— 
the state debt. which has never ceased to mse, today 
exceeds the astronomical figure of 5 bilhon contos. 
representing 76 percent of domestic production, one of 
the highest levels in Europe. To this, naturally, the 
successive budget deficits have contributed. They had 
already reached a level of 12 percent of the gross 
domestic product in 1984, and still today they remain in 
the neighborhood of six percent, more than double the 
Community average. 


lt does not seem wise of us to deceive ourselves. With 
this situation, where the state debt is concerned, and 
with the situation described with regard to inflation, the 
incorporation of the escudo in the European Monetary 
System will continue to remain problematical. 


* Status, Training of Military Forces Discussed 
WESOBS7D Lishon DIARIO DE LISBOA in Portuguese 
4 May 9 pp 2-3 


{Article by Mano Rocha] 


[Text] In comparing and evaluating military forces, there 
are several factors to be considered. First. one looks at 
their organization and quantitative aspects, then their 
training in terms of military doctrine and the previous 
experience of their midievel and superior officers, and, 
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finally, the moral qualities of their troops. Obviously 
equipment and weapons are a decisive factor 


Portugal lags significantly behind most countnes in 
Europe and NATO in terms of cquipment and arma- 
ments—more than a decade. in fact. 4 military source 
told DIARIO DE LISBOA. In terms of the other aspects 
mentioned above, military cxperts say that our situation 
1s Comparabie to that of many beticr equipped nations 


The effort to make up for lost tume im the field of 
weapons and reequipment in order to give Portugal a 
modern armed forces really began im 1987 with the 
passage of the first of the Miltary Programming laws 


How effective would the Portugucse armed forces really 
be in the event of a conflict”? The response us probiem- 
atic. For one thing. it 1s hard to typify the nature of the 
threat and that conflict. 


Further, “we have not vet, unfortunately. seen the end of 
all conflicts.” Gen. Loureiro dos Santos wrote m a recent 
article mn DIARIO DE NOTICIAS. 


Another question that arises 1s whether mm 1995. after the 
execution of the second Milary Programming Law (LPM) 
covering the years 1991-95. Portugal will be able to field a 
modern army (which, at this point. we are obviously far 
from achieving). The answer «¢-ms to depend on what sor 
of military system 1s to be dew Joped in Portugal. and the 
financial means available for that purpose. 


Our forces, according to the military sources we con- 
sulted, fall well below the minimum level of credibility, 
effectiveness, and modernity demanded of armed forces. 
This wall be true even after 1995 since. even after the 
execution of the second LPM. we will still have com- 
pleted only two major reequipment programs: the F-16 
interceptor planes and the MEKO 200 frigates. 


But why reequip when the clouds of potential conflict are 
dissipating’ For one thing, we still do not know what 
kind of developments will occur in international politics 
in the wake of the recent events in Eastern Europe 
Further, say military sources. to disarm now could mean 
having to reequip the entire nation later, and on short 
notice—an impossible task and a demal of the principle 
ef sovereignty for any country. 


Let us examine in some detail the situation that interests 
us here: the present state of weaponry and equipment 
and the outlook for the short term and midrange future 
To get a better view, let us go back a little mm time. 


Between the start of the colomal war and 1974. the 
essential features of the Portuguese armed forces were 
that the number was large (as many as 200,000 men). 
and that it had waged antiguernfla warfare——much more 
demanding in psychological and moral terms than equip- 
ment and weapons—in three different theaters: Angola. 
Guinea, and Mozambique 


The Army fought that war with light weapons. The Air 
Force used mainly helicopters and hight planes. and the 
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Navy used small ships. lt was some of this cquipment 
(because part of 1 remained in those termtones) thal we 
imberited after decolonization. 


The withdrawal from Afinca led to a greater degree of 
integration with both NATO and Europe. These corcum- 
stances highlighted the vanous problems and deficien- 
ces m terms of armaments. We had to recquip and 
restructure om order to bring ourselves up to the level of 
our NATO partners. The difficulties of the post-25 April 
period were formidabic, both at the cconomuc and the 
political level and within the military as an mstitution. 
Almost nothing was invested in reequipment between 
1974 and 1987 (date when the first LPM took effect). 
Reequipment began with the approval by the Assembly 
of the Republic of the first LPM, planned to remain in 
effect from 1987 to 1991. 


The current budgets of the armed forces are inadequate. 
say military specialists, and the bulk of the appropria- 
tions are used to defray personnel costs. 


Because of insufficient funds, the equipment acquired 
prior to that law was obtained at the expense of financial 
compensation offered for the facilities in Portuguese 
territory that we made available to some of our allies. 
Prime cxamples are the U.S. base at Lajes, the RAF base 
at Beja. and the French base at Santa Maria. 


The first LPM, designated as Law No. 15 of 30 May 
1987, allocated appropriations of 265 million contos for 
the five years in which the law would be in effect. About 
$0 percent of this came from the United States for the 
use of Layes, 30 percent from the government budgct: 
and about 20 percent from other NATO partners. 


That sum was distributed as follows among the three 
branches of the armed forces: 153 million contos to the 
Navy, 73 million contos to the Air Force, 42 million 
contos to the Army. 


Between 1987 and 1989, the financial compensation 
commitments from the United States were not met in 
full, and this made ut impossible to carry out about 60 
percent of the programs called for in the first LPM. 


The appropriations for 1990, still under that law, will be 
about 12 million contos for the Navy (10 of which will be 
spent to continue the frigates program), 5 million contos 
for the Air Force, 4.5 million contos for the Army, and 
$00,000 contos for EMGFA [General Armed Forces 
Staff]. To avoid failures in meeting commitments such as 
occurred in the first LPM and in order to continue the 
recquipment program, the government has issucd a 
directive ordering the three branches of the armed forces 
to draw up a second LPM, to be reviewed by the 
Ministry of Defense and subsequently approved by the 
Assembly of the Republic. The new law would be in force 
between 1991 and 1995. 


It 1s said that Portugal may benefit in its reequipment 
effort from the Vienna talks on the reduction in conven- 
tional weapons. It may be possible to obtain, by the 
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“cascading™ process. much of the maternec! that we anced 


(gust as an cxampic, something like the Alpha-Jct and 
F-16 aircraft and M-60 tanks.) 


Waiting for the Frigates 


For many years the size of the Portugucse Navy wes 
geared basically to actvon im the African countnes with 
which we were at war. However, the colomal war did not 
keep the Navy from contsnuing to perform the dutics 
assigned to it on the contuncnt and the islands: mon- 
toring the fishing grounds. protecting the sovereignty of 
our waters, safeguarding human life. and participating mm 
micrnational and NATO mancuvers. Our Navy still 
performs those same peaceful functions. as well as par- 
tecipates mm the Atlantic Alliance. 


The Navy's ships have not been replaced for a long time. 
Thew average age 1s about 30 years. which means they 
have, at best, about cight to 10 years of useful life Iefi. 


DIARIO DE LISBOA has been told by sources at Navy 
headquarters that there 1s great concern there about 
making a study of what the Navy should look like in the 
year 2000. The three MEKO frigates Portugal will be 
receiving will give this branch of the armed forces a 
minimum scagoing component. However, the French- 
built frigates of the Joao Belo class could—afier modifi- 
cation, and replacemeni of sonar, sensors, and commu- 
nications systems—be used for another cight to 10 years. 


Our patrol boats, submarines, and corvettes are nearing 
the end of thew life span. Our three Albacore-class 
submarines are about 30 years old: their weapons consist 
of 12 torpedo tubes. Even so, it should be pointed out 
that, contrary to what most of the public believes, these 
submarines are still fully operational. 


Now the Navy 1s setting up a working group to determine 
what type of submarine should be acquired to replace the 
Albacores, which are expected to remaim im service 
another eight to 10 years. 


Another concern of the Navy is that right now we only 
have one operational minesweeper, and it has been 
deployed separatcly to assist the divers. 


Antisubmarine Warfare a Priority 


According to the Allied High Command, submarines are 
the principal kind of threat to the NATO areas that might 
interest and involve our armed forces. That 1s the reason 
for the importance of the three types of vessel we men- 
tioned earlier. frgates, minesweepers, and submarines. 


Another ship of interest to the Navy ts the Patrulhao, or 
“super patrol boat.” That kind of ship would perform 
vital functions such as monitoring the fishing grounds. 
patrolling the Exclusive Economic Zonc, protecting our 
waters, and handling search and rescue at sea. These 
tasks are now being performed by corvetics, and by 
patrol boats that were really designed for use in smoother 
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waters. The Patruihav would be of much larger tonnage 
than the patrol boats we have. but world require only a 
10-15 man crew 


lt ss mot yet known whach firm would Build this ship. 
Several bids would be considered when ut 1s decided to 
replace the patrol! boats 


The naval resources now available to the Portugucse 
Navy consist of four fngates of the Joao Belo class. 
equipped with air/surtace and coastal defense weaponry 
and antisubmarine wcapons (including torpedo tubes). 
six Joao Coutinho-<lass corveties with air defense 
weapons. four Baptsta de Andrade-~lass corvetics with 
air defense and antisubmarine weapons. and three large 
and 13 medium-size landing craft. The Navy's biggest 
thrust, however. 1s directed toward the purchase of the 
three MEK© 200 frigates. ships designed to function mn 
a muttiple-threat situation but best surted to antrsubma- 
rine wartare Their weapons include an antisurface target 
missile system. a 1006-mm gun. a rapid-fire system for 
close-range antimissile defense, and antisubmarine tor- 
pedoes. It 1s sad that these are the only ships in our Navy 
that have missile systems. 


The Navy will use almost all of 1ts appropr ated funds from 
both the first and the second LPM's to buy these frigates 
and some Britrsh-built LINX helicopters to use with them 

These helicopters have the advantage of also being used by 
the Britrsh, French, and Dutch armed forces. 


Army: Many Needs, Few Resources 


Much of the materiel! that equips the most modern unit 
of the Portuguese Army—the Ist Independent Mixed 
Brigade (ist BMI). statroned at Santa Margarida—was 
obtained during the years pror to the first LPM to 
satisfy political commitments mm connection with Euro- 
pean solidarity (witness the preamble to Decreedaw 9! 
of 11 May 1978). Note, furthermore, that the 1st BMI 1s 
intended to operate not only within Portuguese territory, 
but also in northeastern Italy under the Atlantic Alliance. 


The brigade 1s approximately $.000-men strong. It 1s 
organized into one mechanized infantry battalion, two 
motorized infantry battalions, one tank group. one ficld 
artullery group, and one antiaircraft artillery battery. 


Its principal means of combat, besides the light weapons 
distributed to cach member individually—mainly the G-3 
automatic mfle—consist of M113A! armored personne! 
carners, M48A5 combat vehicles, M1 09A2 self-propelled 
howitzers, MIOLAI 10.5-cm towed howstzers, heavy M30 
10.7 em mortars, TOW missile launchers. and Blowpipe 
missiles. Stull to be acquired under the first LPM is a 
U.S.-made Chaparral missile-launching battery 


The brigade 1s scheduled to be fully mechanized under 
the second LPM, and another battalion of MI1? 
armored personnel carners 1s to be formed. This would, 
however, involve climinating one of the motorized bat- 
tahons. which will yield a savings im troop strength of 
700 men. 
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it os also antecupated that the first helcopicrs will be 
purchased for the Army. something thal specialssts in 
military matters have saed 1s cxtremecly important im 
supporting the ground forces. on command missions. for 
observation, to transport the seck and the wounded. and 


in other logrstecal transport tasks. 


It es sand that thes branch of the Armed Forces 1s mm the 


process of purchasing a ficld hospital that can be con- 
tainerized for shipment in C-1 30 aurcraft 


The Army has about 80 US-made M48A5 combat 
vehicles, whoch plans to replace with the more recent 
M-60''s. It 1s sasd that the M-47 1s obsolete and no longer 
being used. 


Replacing the G-3 auiomatic mfles ms not an Army 
priority, a source from that branch of service sand. The 
weapons will be replaced at some port. bul mainly in 
connection with a plan to reactivate the National 
Defense Industries. Incorporated (INDEP). Second. 
plans call for reducing the calibers now used to $.56. the 
one used in many NATO countries. Al any rate. Army- 
supervised testing 1s now under way at the Infantry 
Traming School at Tapada de Mafra. Several foreign 
firms im that field are competing in the test. and deci- 
sions are cxpected shortly. 


As regards coastal artillery, although most of the bat- 
teres are operational. they have been virtually deacti- 
vated because the materiel 1s obsolete. 


Air Force: F-16 Fighters a Priority 


Between 1974 and 1987, the Portuguese Air Force (FAP) 
obtained its controversial A-7P Corsairs and the C-1 30 
transports under the umbrella of the financial compen- 
sation granted to our allies inside our territory. 


Under the first LPM, the FAP got a start on its program to 
acquire 20 F-16 fighter-interceptors: the first planes should 
be arriving in Portugal late in 1991 or carly in 1992. These 
are new planes, and Portugal will be getting the most 
modern version. They are equipped with an excellent radar 
system. an air-to-air system for friend/enemy sdentifica- 
tron. a more powerful, more rehabic, and more economical 
engine, better radio communication capabilities, and the 
ability to activate long-range mussiles. 


The 1990 program under that law, to which 5 million 
contos have been allocated. also calls for continuing the 
program to purchase more A-7P Corsairs and expanding 
the fleet of C-130 transports. 


Three P-3 Onon aircraft are also expected to be pur- 
chased. These are used for maritime surveillance and can 
operate over long distances. They will be partially con- 
verted at Alverca. 


The FAP has about 10 Puma SA 330 helicopters with 
maritime search and rescuc capabilities. These can be 
equipped with guns and rockets. The FAP also has 
Allouetics 2 and 3 for transport missions. 
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In addn »m. the Aw Force ss considering purchasing 40 
French-German Alpha-Jcts. If u docs. « wall then dis- 
pose of 108 Fiat G91, T-33. T-37. and T-38 planes now 
im service. 


Concerning the crashes of A-7P Corsairs, thes newspaper 
has been told by melstary sources that these accidents were 
duc to a shortage of funding for pilot tramung. and also to 
maintcnance problems that occurred both for budgetary 
reasons and because of delays in shipments and unsuit- 
ability of matenals obtained from American suppliers. 


Priority will be given under the second LPM to contin- 
uation of the F-16 fighter purchase program. 


* Poll Shows Family Needs, Expectations 
WESOBSYF Lishon DIARIO DE NOTICIAS 
in Portuguese 17 May 90 p 2 


[Text] There is im Portugal a significant population 
sector that seems to have adapted to living on a low 
mcome and with limited purchasing power. 


Thess ts what the results of yet another tclephone survey 
carned out by DN/Marktest [DIARIO DE NOTICIAS 
Marktest] show. It indicates that 38.8 percent of the citizens 
of Portugal beheve that 100 contos would be the minimum 
required per month for a family of four, while only 23.7 
percent intend to purchase more durable goods in the course 
of the next 12 months. A study of the poll further indicates 
that 47.8 percent of those interviewed believe that, within a 
year, inflation will range between 10 and 15 percent, while 
32.7 percent beheve that, during this same period, housing 
costs will go up between 10 and 25 percent. 


It % curious to note, moreover, the disparity on the 
monthly minimum needed for a family of four between 
those individuals interviewed im the Greater Lisbon and 
the Greater Oporto regions. In Lisbon, a minimum of 100 
contos was mentioned by 33.3 percent of those inter- 
viewed, while the figure for Oporto was 49.4 percent. 


The percentage of those questioned who believe that 100 
contos 1s the minimum needed per month for a family of 
four 1s higher among women and in the oldest age group. 


Only 6.7 percent of those interviewed mentioned a sum 
higher than 200 contos: 13.4 percent gave a sum between 
100 and 120, 26.3 percent a sum between 120 and 150. 
and 14.7 percent a sum between 150 and 200. while 6.7 
percent believe that more than 200 contos 1s needed. 


Limited Purchasing Power 


The majority of those interviewed in the course of this 
DN/Marktest survey believe, on the other hand, that 
their purchasing power will decline im the next 12 
months. Of those interviewed, 39.5 percent said thai 
they intend to purchase fewer durable goods, 36.7 per- 
cent said their purchases will remain the same, and 23.7 
percent indicated their intention to purchase more. 





FBIS-WEL -90-125 
78 June 1990 


It «5s among the ressdents of Greater Lisbon that there arc 
the most individuals planning to purchase more durabic 
goods—25.2 percent. as compared to a figure of 20.6 
percent for Oporto. This intention was most frequcnt!y 
indicated by men (31.4 percent) in the youngest age 
group (between 16 and 45). Only 164 percent of be 
women interviewed said they imtend to purchase morc 
durable goods. and the lowest percentage of affirmative 
answers to this question (10.7 percent) was found im the 
oldest age group (between 45 and 65) 


The highest percentage of individuals intending to pur- 
chase fewer durable goods was found among the women. 
with 43.6 percent of them cxpressing the imicntion to 
purchase fewer such goods. and 40 percent saying that 
they will continue to buy at the same level. The respec- 
tive percentages for the men were 35.2 and 33.3 


Inflation and Housing 


Of those interviewed, 47.8 percent said they behewe that, 
within a year, inflation will range between 10 and 15 
percent. The men residing in the Greater Oporto region and 
im the highest age group made the greatest contribution to 
this index, with 15.6 percent of those questioned saying that 
inflation will exceed 15 percent, 24.4 percent mentioning 
valucs between seven and 10 percent. 6.8 percent men- 
tioning values between four and seven percent, and 54 
percent citing a figure of less than four percent 


On the other hand, and as we have already sand, 32.7 
percent of those interviewed believe that the cost of 
housing will increase by between 10 and 25 percent 
within a year. 


The results of this survey show that 20.9 percent of those 
interviewed believe that the increase im the cost of 
housing will exceed 25 percent. 


Technical Data 


This poll is representative of the population over age 18 
and under age 65 living in homes with tclephones in the 
regions of Greater Lisbon (Lisbon, Ociras, Cascars, Ama- 
dora, Sintra, Loures, and Almada districts) and Greater 
Oporto (Oporto, Vila Nova de Gaia, Matosinhos. Gon- 
domar, Valongo, and Mava districts). 


The sampling was established on the basis of the quota 
method, defined as a function of sex and age. The homes 
and the individuals within them were chosen for miter- 
views on a random basis, subject to fulfiliment of the 


quotas. 


In all. 483 individuals were interviewed by telephone im 
the period between 3 and 26 April. 


Taking the size of the sampling used mito account. the 
maximal sampling error (P = 50) (with a 95-percent 
level of rehability) 1s six percent. 














Ihe wmtervecws were based a1 the offices of Markical m 


Marktest bears the responsitulety for carrying out the 
study, whach « ded mm accordance with the norms sci forth 
im the European Market Studies and Opimon Polls Asso- 
craton (ESOMAR) codec. to whuch Marktest subscribes 


Note: DN «ss responsible for the miterpretation of the 
results. lt adheres to the principics of cthecs and accuracy 


set forth on the “Journalsts’ Gusde to the Publication of 


Opimon Survey Results.” written by Robert M 
Worcester and published by ESOMAR. 


* Studies Show Existence of Oil Reserves 


WESOBS9C Lishon DIARIO DE NOTICIAS 
ECONOMIA im Portuguese 14 May 9) p 2 


[Article by Leonor Matias: “Onl Reserves Estemated at 
200 Milhon Barreis”] 


[Excerpts] Portugal has oi reserves estomated at a total of 
200 milhon barrels, according to geological studies carrned 
out by reputable cuperts mm thes sector, Secretary of State 
for Energy Nuno Ribeiro da Silva has told DIARIL DE 
NOTICIAS (DN). This official im the executive branch 
beleves that. although these figures do not make the 
country one of the “Arab Emurates.” they will make a 
possible to reduce the burdensome national encrgy bull 


With a view to providing incentives for the oi! pros- 
pecting. research, and exploration sectors, new laws 
were recently approved that will make Portugal an 
attractive and competitive country m which to channel! 
investments unto this sector. 


In thes commection, Nuno Riberro da Silva already has a 
powerful trump card m hand, mm that he “tned owt” the 
bawc draft of the new legislative text in the “power seats” 
of the o1! buseness—Houston, Dallas. and London 


The reactions, according to this official, were “good. 


and, even im the talking period, the interest of a number 
of compamics was awakened.” The concessions granted 
to Teredo, which will undertake prospecting mm the 
onshore area of the Nazare sirup, and the consortium 
formed by Hunt and Neste Oy, om the Viana do Castelo 
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ottshore zonc. are aircad, hascd on the prospects oficred 
by the acw legrslativc framework 


Morcover. the companecs that have been talkeng wath the 
executive branch with a voce to developing prospecting 
and research om thes country mclode Esso. Shell. AGIP 
[Nateonal lkahan Onl Company! Chevron. and the Austra- 
han BHP enterprise. Partcs has also shown an mntcrest mm 
Pursuing some actively om thes sector. [passage ometicd) 


Beg-nning at /cro 


The new legrslation rs lenked to the energy policy norms 
established by the cxccutive branch. wherem the mar 
goal +s to reduce dependence. develop domesin 
resources, and diversify foreign supphers 


But Ribeoro da Silva added that, before making use of 
our natronal rcsources, we must know of they cast 


There ts no of of gas production at all im Portugal at 
presemt. But. the sceretary of state for energy sand. 
evervihing produced will make a contributvon to 
reducing our energy vulnerability. [passage omitted] 


It has now become necessary to determine whether the 
reserves to be found m the country are of a volume 
sufficient for cxaplortation under conditions deemed cco- 
nomically profitabic 


The geological studies carreed out dicate the carstence 
of conditions surtabiec for the establishment of o1l and gas 
reserves. It 1s noted, morcover, that thes ts not surpriseng 
because our country les om the zone contiguous to the 
Bay of St. Lawrence om Canada. a region that s very mich 
m energy resources. The two zones. the Bay of St 
Lawrence and the Portuguese coast, had semelar origins, 
with the result that geological studves mdicate the cxrst- 
ence of substantial reserves mm Portugal 


This 1s a necessary condition, bu « docs not suffice to 
guaranice the cxrmstence of on! and gas. Riberro da Silva 
beheves. because situations that would have destroyed 
such reserves may have occurred. Therefore. he sand om 
conclusron, i 1s Necessary to proceed with prospectong 
and research activities. Thes does not mean that we have 
the “North Sea between Peniche and the Beriengas. but. 
if we do not go inte the field, we will continue eternally 
to lament our great energy dependence on foreign cown- 
Ines.” [passage omitted] 











3 


Gonralez Addresses Congress on EEC Summit 


LD270620110 Madnd Domestic Service im Spanish 
1800 GMT 2° Jun 9 


[Excerpt] Just ower 24 howrs after the Communnty 
summa on Dubie. whoch has become hrstorcal for the 
boost wiuch a has given to the acw definition of Europe, 
Prime Moenester Felope Gonzaicz explained the results of 


as the Warsaw Pact 1s om its death agony 


[Begin Gonzalez recording] We have siressed something 
which 1s now in the document and which we beleve 1s an 
important step forward That European security cannot 
only refer to the relationshup with the East, as 6 trad: 
tional; that in the CSCE, 35 1s not enough to understand 
the problems of security and cooperation in Eurepe as a 
whole. and that for us 1 would be extremely important to 
look toward the south of the Mediterrancan and com- 
plete that East-West security plan with a plan for security 
and cooperation directed toward the South [end 
recording] [passage omitted] 


SPAIN 
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More on European | nity, Stability 
LDJ806035 190 Madnd Domestu Service im Spanish 
2100 GMT 27 Jun 


[Excerpt] The results of the EC semma om Dubin are 
conmsdered to be satisfactory by the Spannsh Covern- 
ment—thes was stated thes aficrnon by Preme Moenestcr 
Felipe Gonzalez to the plenary sesson of the Congress of 
Deputies The prime ministicr spokc about the comsensus 
that was reached on cor: cong the forthcomoeng mic _ tongs 
to move forward on monctary and polnical umeon. He 
also referred to the emportant battles that will be waged 
ai these meetengs. A report on thi from Antomo 
Regalado of our parliamertary stall 


[Regalado] Felipe Cconzalez undertined the great effon 
that European warty will for cach anc every one of the 
member cowntres and he ported to rewstance woth 
regard to economia and monctary umon, which = com- 
pleated by the situation mm central Europe. mm the Sovect 
U mon—where he described the present puncture as very 
serrous—and as a result of German unification 


[Begin Gonzalez recording] We are stressing the need to 
Carry oul policies within the project for coonomec and 
monctary umon which guaranice cohcsion, interterrto- 
rial rebalam xg within the European ( ommunnty. fend 
recording} 


[Regalado] The prime minister explained the Spanish 
proposals on European citizenship and sand that he was 
concerned about the outbreaks of senophema and 
racism. 


[Begin Gonzalez recording] We have tned to imtroduce 
something that we ihought had been lacking somewhat 
m recent months, aod this was a focuwng of attentn son 
the cxapressions cf scnophotia towards the emagrant 
workers who, without dou have contributed to devel- 
opment im Europe and to the creation of a wealthy 
Europe, a very developed Europe. and who at thes tome 
may be suffering from dangerous senophobtic reactions. 
fend recording} 


[Regalado] Then he analyzed at length the relateomship 
between cooperation and security over and abowe mul. 


tary blocs: 


[Begin Gonzalez recording) There 1 also a clear aware- 
ness that the sphere of sccurtty «= mecparable from 


the mere fact of the relationship between the Atlantic 

and the Warsaw Pact. which « m a profound 
crs, probably a cris that m not reverwhle © onse- 
quentiy, the umbretia, the cover. afforded by the CSCE, 
% viewed as an clement that can contribute to the 
stability of Europe as a whole fend recording) [passage 
omitted} 
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Finland 


Hijacker Arrested To Ensure Court Appearance 


LD2706135390 Helsinki Domestic Service in Finnish 
1300 GMT 27 Jun 90 


[Text] Helsinki City Court has decided to place under 
arrest Mikhail Varfolomeyev who hijacked an aircraft 
from Tallinn to Helsinki. The court decided to arrest 
Varfolomeyev so that he could not avoid facing the 
court. Al interrogations he has announced that he 
wanted to go to Sweden. 


Varfolomeyev lived near Leningrad and says that he was 
politically persecuted in the Soviet Union because of his 
pacifist world outlook. Varfolomeyev has asked for 
asyium in Finland. His Finnish lawyer Ulf Maansson 
thinks that Premier Harri Holkeri’s statement on the 
criminal side of the hyacking 1s unbelievable. Maansson 
was referring to Holkeri's statement according to which 
hijacking is a serious violation against Finland and a 
serious crime under Finnish law. 


Decision on Hijackers’ Asylum Postponed 
LD2806 105290 Helsinki Domestic Service in Finnish 
0900 GMT 28 Jun 90 


[Text] The decision on applications for asylum by the 
Soviet aircrafi hyackers will be postponed to next week. 
According to Risto Veijalainen, manager of the Aliens’ 
Office of the Ministry of the Interior, a working group on 
asylum will investigate the basis for the applications. The 
applications of Oleg Kozlov and Mikhail Varfolomeyev 
will be dealt with as two separate cases. Interior Minister 
Jarmo Rantanen will make the decision on the asylums. 
The Soviet Union has requested the extradition of both 
hyackers. 


Ban on Hijacked Planes to Finland Abolished 


LD2706150790 Helsinki Domestic Service in Finnish 
1300 GMT 27 Jun 90 


[Text] The National Board of Civil Aviation has abol- 
ished a ban according to which hyacked planes are not 
allowed to enter Finnish airspace. The Union of Com- 
mercial Pilots of Finland has criticized the earlier order 
of the National Board of Civil Aviation to close the 
airspace. According to the pilots, the closure of the 
airspace and the delaying of the flights have endangered 
the hijacking situation even more. The Union of Com- 
mercial Pilots of Finland demands a more effective 
advance prevention of aircraft hiyackings. According to 
the union, the intensifying of the security measures and 
the return of the hijackers would effectively stop new 
attempts. 
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* Mass Immigration of USSR Ingrians Begins 


* President Concerned 
SUENO602A Helsinki HELSINGIN SANOMAT 
in Finnish 5 May 90 p 7 


{Article: “5,000 Ingrians Per Year May Move Into Fin- 
land™] 


[Text] On Friday President Mauno Koivisto continued 
discussions with the government on foreign policy mat- 
ters. The discussions, held after the presidential presen- 
tations, concerned the Ingrians and integration matters. 
Minister of Labor Matti Puhakka (Social Democrat) 
reported on matters tied to the relocation of Ingrians. At 
this moment the Ministry of Labor coordinates actions 
by various government agencies regarding this matter. 


The Ministry of Labor estimates that, at most, about 
5,000 Ingrians per year will move into Finland. 


According to the ministry, however, it 1s impossible to 
give precise estimates because, up to now, large-scale 
interest in relocation has not come to the ministry's 
attention. Finnish authorities estimate that the biggest 
segment of the immigrants is pensioners. 


No special program will be created for the return of 
Ingrians; relocation will be taken care of as visas are 
issued to them. 


Altogether, about 65,000 Ingrian Finns live in the Soviet 
Union. 


Finland will accept those Ingrians whose passports iden- 
tify them as Ingrians. 


In the governmental discussions on Friday, nothing new 
surfaced regarding either the Ingrian question or the 
integration one, reported State Secretary for the Ministry 
of Foreign Affairs Ake Wihtol. In addition to Wihtol, 
Chancellery Director Jaakko Kalela and Pasi Rutala, 
adviser on forcign affairs to Prime Minister Harri 
Holkeri (Conservative Party), participated in the discus- 
sion, which lasted about 10 minutes. 


President Koivisto initiated a new method of main- 
taining contact on foreign affairs with the government a 
week ago Friday. When needed, discussions in the future 
will also be held after the customary presidential presen- 
tations. 


However, the status of the Committec on Foreign Affairs 
remains the same. The president will participate from 
time to time in the mectings of the Committee on 
Foreign Affairs and will act as chairman at them. The 
Committee on Forcign Affairs is normally chaired by the 
prime minister. 
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* Flood of Applications 
QENO602B Helsinki HELSINGIN SANOMAT 
in Finnish 8 May 90 p 11 


[Article: “In Leningrad and Tallinn, Thousands Stand in 
Line for Finland. Ingrian Leader Demands an Addi- 
tional Consular Office in Petrozavodsk.”] 


[Text] The number of Soviet citizens standing in line in 
front of the Finnish Consulate in Leningrad to apply for 
visitors’ visas to Finland has grown to about 1,500 
persons. Customers who stand in line for several days 
have organized queue numbers for themselves, spending 
the night wherever they can. 


Since last summer, the lines at the new consulate in 
Tallinn have been even worse. According to Educational 
Director of the Finland Society Jyrki Ijas, at the worst 
tumes, 4,000 to 5,000 persons wait to get to the Tallinn 
window. 


According to Vice Consul Anja Suni, the situation has 
rapidly worsened in Leningrad this spring. “In the 
morning they come to look the situation over,” Suni 
says. “Toward summer, the congestion will probably 
only get worse.” 


These days visa processing 1s speedy in the consulates 
once a customer gets to the counter. Suni promises that 
the visitor who leaves papers that are in order in the 
morning will receive a visa the next morning. 


In the Leningrad Consulate, two civilian officers serve 
the visa applicants on a full-time basis. They are able to 
process 200-300 applications per day, at most. 


Chairman of the Karelian Ingnan Coalition Santen 
Pakkanen of Petrozavodsk sharply criticizes the slow 


pace of visa processing in Leningrad and Tallinn. 


“Finland should add personne! to the present consulates 
and open an additional consular office in Petroza- 
vodsk,” Pakkanen says. “People who stand in line for 
visas in front of a consulate for several days are a really 
angry crowd,” Pakkanen, who has arrived in Finland to 
conduct negotiations, tells of his recent experience. The 
irritation and anger of those in line are aimed at Finland 
because of the poor organization of matters. 


Visa Trips Last a Week 


Standing in line for a visa takes four to five days in 
Leningrad and Tallinn. “The majority have come from 
elsewhere to wait for a visa, and they do not even have 
lodging,” says Pakkanen. From Petrozavodsk, the trip to 
queue for a visa takes almost a week. 


According to Pakkanen, a consulate in Petrozavodsk 
would benefit Finnish businessmen, tourists, and locals 
who want to visit Finland, among others Ingrians. 


To receive a passport for foreign travel, a Soviet citizen 
must receive an invitation from the country he or she 
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intends to visit. Naturally, a passport ts needed before a 
visa 1s applied for at the Finnish Consulate. 

According tw director ljas, in the Soviet Union the 
issuance of an exit permit takes from a couple of days to 
a few months, depending entirely on local authorities. 


Ingrian Leaders Negotiate in Finland 


Santeri Pakkanen negotiates on Tuesdays and Wednes- 
days with Helsinki authorities about the relocation. 
study, and work possibilities in Finland for the Ingrians. 
The Finland-Society also participates in the negotia- 
tions. 


In addition to the director of the Karelian Ingrian 
Coalition, Ingrian leaders from other areas also partici- 
pate in the negotiations. 


Young Ingrians are most interested in coming to Finland 
to study and to work. According to Pakkanen, not many 
would move permanently. “Some families are coming, 
and, altogether, the number of those coming are prob- 
ably in the hundreds. The number of those wanting to 
visit Finland is very large.” 


Norway 


* Reasoning Behind Anti-EC Movement Viewed 


QOENO651D Oslo AFTENPOSTEN in Norwegian 
29 May 90 p i4 


[Guest commentary by business manager Per Holte 
Rosenkilde, Baerum: “Anti-EC Movement Must Be 
Stopped at the Outset] 


[Text] There have been strange clements in the EC 
debate recently. The discussion has involved whether or 
not it would be proper for Norway to honor the EC with 
its membership at a suitable time. No one has thought 
about what the other side's views might be. Apparently 
there has been an assumption that after terms have been 
negotiated, of course, the EC will automatically let us in 
aS SOON as we are ready. 


But what can we really offer the EC? The ideological 
rationale for wanting Norway as a member disappeared 
like morning dew last fall. In an economic sense, 
northern Europe will be identical with the Baltic basin in 
the future. A great many of our export products are 
already free trade products and, with the possible excep- 
tion of oil, are easily replaceable with products from 
somewhere clse, such as East Europe. So even though 
Uffe Ellemann-Jensen probably still has a genuine desire 
to gct Norway in as an EC member, we must expect him 
to be in a minority of one against 11. The anti-EC people 
know that. 


Fighting Windmills 


Then what are they trying to accomplish by apparently 
mounting a bitter fight against windmills and frightening 
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good Christian folk with “Catholics and other heathens” 
and whatever else they can find in the way of confused 


arguments” 


Part of the answer 1s provided by the newly established 
association of youth groups with the aim of fighting not 
only the EC but also the European Economic Space 
[EES] agreement. In practice this means that the antr-EC 
forces also want to isolate Norway from EFTA [Euro- 
pean Free Trade Association]. The anti-EES propaganda 
is directed specifically against the “four freedoms.” 
against what they depict as uncontrollable immigration 
from Europe into Norway. But since no one believes very 
many central Europeans will come up here voluntarily. 
their real interest must be in blocking Norwegian emi- 
gration. preventing people who are fed up with the 
restricted conditions they are offered in this country 
from taking their businesses and leaving. 


Anticentralist 


However, the main purpose of “Albanizing™ Norway at 
a time when even the land where the concept originated 
has begun a cautious move toward Europe concerns 
domestic policy. It 1s nourished by a peculiarly Norwe- 
gian philosophy that 1s not decentralist but anticentral- 
ist. As part of this philosophy the Norwegian farmer is 
being reassessed and clevated to a heroic status that we 
have not seen since the farmer's son from Fyresdal was 
in his prime. 


Norway is the country where the Norwegian Broad- 
casting System [NRK] can point to excellent institutions 
for the elderly in Sorlandet in contrast to what Oslo has 
to offer, without saying a word about the fact that the 
difference is due not only to Oslo’s mismanagement but 
also to the policy of channeling tax money from people 
living in the capital to Sogne. among other places, with 
the help of transfer systems. 


Norway 1s also the country where Oslo’s one-to-10 ratio 
between employees and inhabitants makes the city an 
international laughingstock simply because the world 
does not know that the ratio 1s even worse in other parts 
of the country. This ratio must be maintained at any cost 
because it means jobs in outlying districts. 


This 1s the development the anti-EC forces want to 
preserve and strengthen: isolation, anticentralism, and 
anticapitalism. They are not afraid of reducing the 
standard of living as long as the reduction 1s bigger for 
those they regard as their domestic policy opponents. 
But they are afraid of moving closer to Europe. Even 
though Norway, as mentioned, has thrown away its 
opportunity for EC membership, a rapprochement 
means fewer possibilities for the penphery to exploit the 
central parts of the country 


The anti-EC movement must therefore be stopped 
before the central areas around Oslofjord, North Jacren. 
and the Bergen peninsula have lost all their economic 
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strength. We can probably survive outside the EC. But if 
we also start moving toward the anu-EG movement* 
broader :deological objectives, the decline from a “C- 
nation to an “E™ or “F™ nation will be rapid and bruta' 


* Environmental Concerns Influence EC Stance 
WENO6SIB Oslo AFTENPOSTEN in Norwcetan 
30 May 9 p 7 


{Arle by Morten Fyhn: “Norwegian Water Quality 
Below EC Standards”) 


[Excerpt] Geneva—The myth of Norwegian leadership 
in environmental matters has been dealt a new blow: The 
quality of Norwegian water does not measure up to EC 
standards. This means Norway must ask the EC tor an 
extended transition arrangement in the negotiations con. 
cerning adjustments to the EC's internal mark. 


The water issue 1s just one of several that clear!) show 
that Norway's adjustment to the EC involves lar more 
than a simple effort on Norway's part to maintain rules 
and regulations in areas where we have gone farther than 
the EC countries. The unpleasant truth 1s that dev clop- 
ment in Norway and the other EFTA [European Free 
Trade Association] countries lags behind that of the E¢ 
im some areas. 


Yesterday government officials from the EFTA lands 
met for a new round of talks on their joint platform in 
the upcoming discussions with the EC concerning a 
so-called European Economic Space [EES! agreemen: 
that will guide the EFTA countries into the promyused 
land of the EC's internal market. Last week's talks were 
described by Trade Minister Kaci Kulimann Five as “a 
tough process.” The main thing in this round 1s to 
continue the effort to cut the EFTA countrnes’ long Insts 
of requests for exemptions and/or transitional arrang 

ments in the adjustment to the EC's interna! market. 


List Cut 


Norway has already cut the list substantially. but we are 
sticking to our demand for exemptions in the arcas » 
health. the environment. and security, among other 
things. To a large extent this is also true of the other 
EFTA countries. 


This 1s where the question of the quality of Norwegian 
water comes in. The EC has issued a directive that 
establishes water quality standards. and | 1s openly 
acknowledged by Norway that here we not only have a 
big problem but an extremely expensive one as wel). The 
fact that several EC countries do not mect the require 
ments themselves does not mean that the EFT A coun. 
tries can avoid being forced to accept them. | peradiny 
Norwegian water works and water pipes ts such an 
extensive and costly task that Norwegian authoritics 
have hardly begun to estimate what the price tag will be 


[passage omitted] 
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Rwandan Leader Pays Official Visit 


NC2706152599 Nicosia Domestic Service in Greek 
1400 GMT 27 Jun 90 


[Text] Rwandan President Major General Habyarimana 
Juvenal arrived in Cyprus this evening on a three-day 
official visit at the invitation of President Vasiliou. Maj. 
Gen. Juvenal will meet tomorrow with President Vasil- 
iou, and the two leaders will hold official talks. The 
Rwandan president will also meet with the president of 
the House of Representatives on Friday and with Cyp- 


Spokesman on Bush Report to Congress 
NC2606 163190 Nicosia Domestic Service in Greek 
1400 GMT 26 Jun 90 


[Text] The government has made strong diplomatic 
representations in connection with President Bush's 
recent report to the Congress on the Cyprus problem. 
Specifically, the representations concern various terms 
and evaluations contained in the report. 


In reply to questions, Government Spokesman Akis 
Fandis said that we do not agree with the evaluations 
contained in the report regarding the so-called elections 
in the occupied territones and the events surrounding 
the illegal arrest of five Greek Cypriot youths. Fandis 
stressed that the people responsible for drafting the 
report on the so-called elections completely ignored the 
role of the settlers, as well as Turkey's intervention. 
Therefore, Fandis added, they err in their interpretation, 
because in the circumstances the percentage of Turkish 
Cypriots who voted against Denktas is significant. 


Regarding the arrest of the five Greek Cypnot youths by 
the occupation forces, the spokesman said that the 
writers of the report have ignored a basic fact: It is the 
Turkish Army that obstructs free movement and human 
rights. 


Everything that has been reported about acts of van- 
dalism is inaccurate, he stated. Not even the Turks 
leveled such charges against some of the youths they 
illegally arrested, he added. The spokesman said he 
wondered what the acts of vandalism were that our 
youths committed and to which the Bush report refers. 


Former President Sampson Arrested Upon Return 


NC2706214090 Nicosia Domestic Service in Greek 
2100 GMT 27 Jun 90 


[Text] Nikos Sampson, [former president of Cyprus after 
1974 coup] returned to Cyprus this evening and was 
arrested at Larnaca Airport. He arrived on a French 
airliner at 2220. The police took severe security mea- 
sures and did not allow reporters or the Cyprus Broad- 
casting Corporation television crew to approach the 
plane that landed quite a distance from the main parking 
area. 
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As soon as the plane parked the police arrested Sampson. 
Six police cars then left very quickly through the air- 
port's western exit. 


Denktas: Sampson's Return To Encourage Bloodshed 
TA2806110990 Ankara Domesti Service in Turkish 
1000 GMT 28 Jun 90 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus [TRNC], has said that Nikos 
Sampson is a criminal who has been brought back to the 
island in order to encourage the Greek Cypriots to 
bloodshed. Replying to reporters’ questions regarding 
Sampson's return to Cyprus, Denktas described him as 
an assassin and a terrorist. He said: As far as the Turkish 
Cypriots are concerned, after an agreement 1s signed 
between the Turkish and Greek Cypriots, Sampson will 
never be able to come back to the island. If he does, he 
will be considered a felon and tried immediately for the 
Turkish Cypriot blood he has shed. Noting that the 
Turkish Cypriots should not pay any attention to Samp- 
son, Denktas added that from the historical viewpoint it 
constitutes a significant message to the world. He con- 
cluded by saying that Sampson's return to the island 
shows that the Greek Cypriot leadership wants to rule 
the island and not share authority with the Turkish 


Cypriots. 


Spokesman Satisfied With EEC on Cyprus 


NC2706153990 Nicosia Domestic Service in Greek 
1400 GMT 27 Jun 90 


[Text] The Cyprus Government has expresssed absolute 
satisfaction with the positions contained in the section 
on Cyprus in the final communique of the EEC leaders’ 
conference in Dublin and specifically with the direct 
linking, for the first time, of the Cyprus problem to 
relations between the EEC and Turkey. 


In a statement on this issue, the government spokesman 
noted that the very fact that the Cyprus problem had 
been a separate issue for discussion is indicative of the 
upgraded interest EEC member states have for Cyprus. 
The Cyprus Government, the spokesman said, also notes 
the positive position of the EEC leaders that was 
expressed through the complete reaffirmation and sup- 
port for the unity, independence, sovereignty, and terri- 
torial integrity of Cyprus in accordance with UN resolu- 
tions. 


The spokesman added that the EEC leaders demon- 
strated a positive position regarding the elimination of 
obstacles to the holding of effective intercommunal talks 
on the basis of the UN secretary general's good offices, as 
was recently reaffirmed through UN Security Council 
Resolution 649. 


This position, the government spokesman stressed, con- 
stitutes a censure of the Turkish side that put forth 
unacceptable conditions at the New York talks that lead 
to the talks’ failure and the unanimous adoption of 
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Resolution 649, which unequivocally rejects these con- 
ditions. The spokesman also stated that the entirety of 
the positive positions of the EEC leaders constitutes the 
culmination of the constant strong efforts that the gov- 
ernment of the republic and President Vasiliou have 
exerted in close cooperation with the Greek Govern- 
ment. The spokesman expressed gratitude for the sub- 
stantive and effective contribution of Prime Minister 
Mitsotakis and his government which, he added, have 
played a role and decisively contributed to a number of 
actions on this tssuc. 


Eroglu Says Trust Needed for Greek Agreement 


TA2506134990 Ankara Domestic Service in Turkish 
1000 GMT 25 Jun 90 


[Text] Dervis Eroglu, prime minister of the Turkish 
Republic of Northern Cyprus [TRNC], has declared that 
if civilized relations are to be established with the Greek 
Cypriot Administration, an atmosphere of trusi must 
first be established between tae two peoples. 


Eroglu read the program of the National Unity Party 
government at the Republican Assembly today. Pointing 
out that the new government is in favor of establishing 
good-neighbor relations based on mutual trust and 
respect with the Greek Cypriot Administration, the 
TRNC prime minister said: | find it beneficial to 
announce in this lofty Assembly that our government 
will not reach or endorse any agreement that does not 
take into account the free will and preferences of the 
TRNC and the Turkish Cypriot people, or one that is not 
based on the political equality of the two sides. 


Eroglu described the anti-TRNC activities undertaken 
by the Greek Cypriots at international forums, and the 
Greek Cypriot armament efforts as behavior aimed at 
obstructing the talks. The TRNC prime minister stressed 
that tics with Turkey will be further strengthened in the 
coming penod. 


Denktas Called on To Renounce Self-Determination 


NC2506190790 Nicosia Television ‘. rvice in Greek 
1730 GMT 25 Jun 90 


[Text] In a statement today, government spokesman 
Akis Fandis asked Rauf Denktas to clearly, publicly, and 
unambiguously renounce his demand for the separate 
self-determination of Turkish Cypriots and acknowledge 
that Cyprus has one people with two communities, 
rather than two peoples. In his statement, the spokesman 
noted that Denktas has repeatedly put forward these two 
demands in an effort to consolidate the partition of 


Cyprus. 
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The spokesman added: It 1s these two demands, which 
Denktas put forward in New York, that created the 
deadlock that led to the passage of UN Security Council 
Resolution 649. 


The spokesman concluded: Only when Denktas 
renounces his two illegal demands will he have accepted 
Resolution 649 in its entirety. 


Call Rejected 
TA2706 182990 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 27 Jun 96 


[Text] A statement issued by the Presidential Press 
Office today declared that the Greek Cypriot-Greck 
leadership is experiencing a period of chaos. The state- 
ment referred to the contradictory attitude recently 
displayed by the Greek Cypriot and Greek leadership on 
the subject of Cyprus, citing examples of statements 
made by Vasiliou, Pandis, Mitsotakis, and Karamanilis. 


The statement remarked that in a news conference at the 
end of his talks with the Netherlands, prime minister and 
foreign minister, Greek Cypriot Administration leader 
Vasiliou said that before the resumption of the talks. 
Denktas and Turkey, who fully support the Turkish 
Cypriot leader on the Cyprus issue, should announce to 
the whole world that they have renounced their demand 
to divide the island and exercise self-determination. This 
constitutes a precondition, the statement noted. 


The Presidential Press Office statement charged that 
Greek Cypriot Administration spokesman Pandis joined 
Vasiliou, who is trying to portray the Turkish Cypriot 
people's right to self-determination as a demand to 
divide the island, declaring further that there are not two 
peoples in Cyprus. The statement pointed out that the 
Greek Cypriot leadership is continuing its intransigent 
attitude. 


The statement said that it is noteworthy that at a time 
when the Greek Cypriot leadership ts perpetuating this 
stand, Greek President Karamanlis condemned Greek 
Prime Minister Mitsotakis for his attitude concerning 
the Cyprus problem. Greek press reports note that Kara- 
manlis warned Mitsotakis both for his Cyprus policy and 
his declaration that the Cyprus problem will be resolved 
in one year, the statement added. 


13 Syrian Fishermen Arrested in North 


742606185490 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 26 Jun 90 


[Text] Security forces have arrested | 3 Syrian fishermen 
who ran aground in three boats at the Lighthouse in the 
Klidhes Islands. They have charged the Syrians with 
entering the Turkish Republic of Northern Cyprus ille- 
gally. An investigation into the incident ts — carned 
out by the Gazi Magosa [Famagusta] police officials. 
The fishing boats belonging to the Syrian fishermen were 
towed to the Gazi Magosa Bay. The detained fishermen 
are inhabitants of the port of Latakia in Syria. 
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* EEC Financial Grants for 1990 Detailed 


WESO978B Athens TO VIMA TIS KIRIAKIS in Greek 
3 Jun 90 p Dl4 


[Text] The net financial! benefit of our country from EEC 
grants in 1990 is expected to reach 489.7 billion 
drachmas compared to 353.5 billion drachmas in 1989 (a 
38.5 percent increase). This net benefit will come about 
if overall expected payments of 132.8 billion drachmas 
are subtracted from overall revenues of 622.5 billron 
drachmas. Nevertheless, the figure of 489.7 willion 
drachmas that is mentioned in the budget introductory 
report as net financial benefit from EEC grants is over- 
estimated for the following reason: 


First of all, because the government considers it certain 
that the country will obtain greater sums from EEC 
funds (agricultural, regional, and social) than in 1989 
and 1988, while it 1s a “common secret” that this 
depends on the public administration (that is limping 
along) and our participation in the implementation of 
programs, participation that is being questioned given 
the fact that there is a tight situation as far as national 
resources are concerned. 


Secondly, because Greece's payments to the community 
budget will increase by 22 percent, compared to last year. 
From approximately 108.2 billion drachmas that we 
paid in 1989, this year we will pay 132.8 billion 
drachmas overall. This 22.6 percent increase in our 
payments will derive from our increased participation in 
the community budget due to an increase in its own 
revenues by 24.3 percent, by our greater participation, 
namely by 400 million drachmas, in the European 
Development Fund, as well as by the payument of 1.2 
billion drachmas. Finally, we will pay another 17 billion 
drachmas more than in 1989 as a contribution to the 
community budget within the framework of our contri- 
bution based on the FPA [Value Added Tax]. 


* Understanding Expressed on Strikes 
YOESO940A Athens 1 KATHIMERINI in Greek 
23 May 90 p 7 


{Unattributed editorial: “Thoughts About a Strike™)} 
[Text] Who does not understand the government's logic” 


The government recognizes that the workers have a right 
to protest because, in fact, with the economic measures 
imposed their incomes are drastically reduced. The 
almost generalized rise in prices as well as in excise taxes 
over the past month has primarily affected wage carners 
and pensioners both as taxpayers and consumers. 


The government recognizes this but there is no other way 
to act and no other solution. With empty coffers and with 
current needs running into many billions of drachmas, it is 
obliged to find immediate resources in order to at least 
check the increase in state deficits. It is also obliged to cut 
back consumption that for years fluctuated at levels higher 
than incomes that production could justify. This resulted 
in loans we got from abroad over the past few years being 
used to fuel yet greater consumption. 


The government is also obliged to conform to EEC regu- 
lations about which we were reminded by Mr. Jacques 
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Delors with such candor just a few months ago. Because if 
our country does not conform to these regulations 1 has no 
possibility of benefiting from community aid 


For these reasons the government 1s following its policy in 
a decisive manner and considers the sinke as a frurticss 
and dangerous phenomenon for the national economy. 


But who does not understand the workers’ mghts’ 


They are the ones being called on to pay without their 
being the guilty parties. They are, moreover, called on to 
pay disproportionately more than others, more than 
other classes of income earners. It does not seem that the 
government is giving immediate prnority to immediate 
measures to pul a stop to tax evasion or to cxpand the tax 
base. Finally, the famous developmental measures, that 
would act as a brake and would convince workers tha! 
the sacrifices to which they are subject to today are an 
investment for the immediate future and for their own 
good, have not yet appeared on the horizon 


More dangerous from this deprivation is the feeling of 
social injustice. We must admit that reaction could have 
been stronger if a great segment of the workers had noi 
also entered the “underground economy.” in other 
words supplementing their income invisibly and tax-free 


with supplementary work. 


The government is mght because u found a chaotic 
economic situation and it did not have the luxury of time 
to at least act differently. But because it was not perhaps 
bolder in every respect there 1s now a danger that the 
measures it has taken, measures thal are one way or 
another unpopular, will remain only unpopular and wi!! 
provoke chain reactions. 


Nevertheless, 1 would have been unreasonable and 
unreal to expect workers to accept a reduction of their 
incomes without protest. Yesterday's sinke by the GSEE 
[Greek General Confederation of Labor] has exactly this 
meaning of protest. 


It is futile to curse the protest strike (a blackmail strike 1s 
something else) as something bad and harmful. And 1 1s 
especially dangerous for one to threaten strikers. On the 
road that we are going down—and we agree that there 1s no 
other road—we will have both stnkes and protests. It 
would be unreasonable if we did not have any. Coolhead- 
edness, sincerity, and credibility are needed in a national 
dialogue on the country’s real problems. Strikes occur 1 all 
Western democracies and the governments have learned to 
live with them without fecling the need to condemn them 
as being politically or factionally inspired 


* Controversy Over Recent Retirements, Promotions 
* ‘Tension’ Created 

QVOESO900A Athens ETHNOS in Greek 8 May 90 p 17 

[Article by “P.T.": “Tension From the Reinstatements "| 


[Text] Tension and displeasure in the officers’ ranks 
mainly in the Air Force, but also strong reactions from 
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PASOK [Panhellenic Socialist. Movement] and the Coali- 
won fot the Left and of Progress], were caused by the 
government's decision to bring back general officers to the 
Air Force and place them in its leadership. 


This decision, which did not find agreement even among 
the entire government faction, incited the resignations of 
three Air Force general officers. 


Specifically, resignations were submitted by Lieutenant 
General A. Tzoyanis, ATA [Tactical Air Force Com- 
mand] chief and second in the Air Force chain of 
command, and the major generals, A. Apostolakis, com- 
mander of the Air Force Academy. and S. Petroulak:s, 
chief of the General Staff. 


The former, about to retire within days from the SAYE 
[General Staff Officers Council], 1s to be replaced by 
Lieutenant General Khiou who has been recalled from 
the reserves. 


According to information, the resigning officers, in their 
letters of resignation to the minister of national defense, 
report that “the tactic of bringing back retirees impedes 
evolution in the highest ranks and creates a bad climate 
in the Air Force troops.” 


The defense minister of PASOK “shadow government,” 
Yiannis Kharalambopoulos, in his statement, character- 
ized as “unacceptable the government's action which 
mortally wounds the morale of the highest officers”. 


The Coalition, in tts announcement, states that “the 
government with its decision today instituted a dan- 
gerous practice. It showed an unjustifiable underestima- 
tron of the capabilities of the officers on active service 
and disregarded their psychology and frames of mind.” 


Answering Kharalambopoulos’ statements, Minister of 
National Defense I. Varvitsiotis declared late in the 
evening that “those who reduced factionalism and 
revanchism to a science have no right to speak about 
respect toward the Armed Forces.” 


* Officers’ Biodata 
WOE SO9OOB Athens ETHNOS in Greek 8 May 90 p 17 


i/Arucle by Stratos Kaloyeropoulos: “Change of Guard” ] 


[Text] The change of guard at the top of the Armed 
Forces 1s calm and limited, without ripples in the lists of 
the three forces and disturbances im the rungs of the 
chain of command. 


By decision of the KISEA [Government Council for 
National Defense], which met yesterday and was pre- 
sided over by Prime Minister Mitsotakis, the chief of the 
YEEThA [National Defense General Staff], General S. 
Vellidis, who has been in this position since July 1989 
and was the YES [Army General Staff] leader another 
two years, was retired 
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Lieutenant General 1. Verivakis, YES chief up to now, 


who is promoted to general, was appointed the new 
YEETHA chief. 


Verivakis 1s succeeded in the YES leadership by the Army 
commander, Lieutenant General D. Skarvelis, who now 
acquires the necessary seniority since the Army gencral 
inspector. Lieutenant General K. Kotsidis, was retired. 


At the same time, the KISEA retired the YEA [Au Force 
General Staff] chief, Lieutenant General Y. Mavrakis, 
with the rank of general. 


Mavrakis’ position is being taken over by the reured 
leutenant general, Ath. Stathias, who returned to active 
service by decision of the Council of Ministers. 


By the same decision, Lieutenant General K. Khiou was 
recalled. 


The suggestion of Minister of Defense |. Varvitsiotis was 
unanimously accepted by the KISEA since the ficld of 
Air Force generals has literally been stripped in the last 
three years of officers who are the most capable, by 
extraservice criteria. 


Equilibrium was maintained in the Navy since the YEN 
[Naval General Staff] chief, Vice Admiral E. Layaras, who 
has only been in this position 10 months, 1s staying on. 


The YEEThA chief, General Verivakis, is from Khania, 
Crete and is a graduate of the Army Cadet School, 
Infantry School, War College and National Defense 
College and has served as Commando Squadron, Para- 
chutist Squadron, and Infantry Battalion commander. 
Special Forces Division chief of staff, 3rd Division 
commander, branch chief in the YES, ASDEN [Higher 
Military Command for the Interior and Islands} com- 
mander, general inspector and YES chief of staff. 


The new Army chief, Lieutenant General D. Skarvelis, 1s 
from Khios and has passed through all the stages of 
command, mainly in northern Greece. 


The YEA chief of staff, Lieutenant General Ath. Stath- 
ias, is from Fokis and, during his 30-year career, has 
served as War Squadrons line officer, operations divi- 
sion, Corsair Squadron Batile Wing commander and 
commander of the Battle Wing and War College and in 
other vital unit and staff positions. 


Lieutenant General K. Khiou 1s from Samos and, after 
his graduation from the Air Force Academy, was an 
interception squadron pilot, a combat aircraft trainer, 
Battle Wing War Squadrons commander, ATA [Tactical 
Air Force Command] chief of staff and YEA First 
Branch chief, 


* Objections Rejected 
QOESO900C Athens 1 KATHIMERINI in Greek 
13 May 90 p 10 


{Article by Nikos Yerakaris: “The Truth About the 
Judgments” ] 
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[Text] Let us speak the whole truth today about the 
changes im the leadership of the Armed Forces, in an 
effort to really inform not the few who know the reality 
but the many. 


Without a doubt, most people are confused. 


Not only simple citizens, but also those who are highly 
educated, are stirred up when they read terrible accusa- 
tions of two retirees, a general, and a lieutenant gencral, 
who were most capable as officers but conducted them- 
selves and are conducting themselves in an absolutely 
reprehensible way. We are talking about the former 
YEEThA [National Defense General Staff] and YEA [Air 
Force General Staff] chief, N. Kouris, and the former YEA 
chief, N. Stapas. They are impetuously writing articles (as 
are others on friendly terms with PASOK, the former YEN 
[Naval General Staff} chief, L. Vasilikopoulos, the Army 
chief, N. Vorvolakos, and others) and presenting them- 
selves as critics of everything. 


Let us look first at what exactly happened in this years’ 
special yudgemenis: 
1. There was no “massacre.” To the contrary, in fact. 


Retirements far e* ater in number or even more sensa- 
tional have occurred in the past. 


We are talking about something which can be very easily 
ascertained with a quick glance a‘ the related lists. The 
numbers speak very cloquently and are not, of course, 
able to be disputed. 


2. The active list was maintained, comparitively 
speaking, and the criteria are considered meritocratic 
(we will talk later on about the “peculiar” case of the 
returning retirees). This is shown by: 


First, the selection of the person next in the chain of 
command, the YES chief, the irreproachable |. Veriva- 
kis, to be YEETHA chief. 


Second, the selection as YES chief of the person also next 
in the chain of command, the army commander, D. 
Skarvelis, a brilliant officer, known amongst all the 
officers for his performance since Army Cadet School (of 
which he was chief) and all his career thereafter, but also 
for his knowledge, modesty and seriousness. 


Third, the promotion to the vital position of fleet 
admiral of a commonly approved of officer who had 
taken part in the Navy movement. Only one of his 
colleagues—a rear admiral with resistance activity 
also—protesied, not about Theofilopoulos’ promotion, 
but about his own retirement.... 


The Only Pretext 


In the Air Force, of course, there was a pretext for 
comments, with the decision to return retirees. The 
opportunity was seized by PASOK, its president and the 
former chiefs on friendly terms with this party, most of 
whom were its candidate deputies. The truth is that the 
solution given was anything but ideal. Because the two 
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are not only retirees. They are actually on fnendly terms 
with New Democracy. We do not know cxactly what 
party connection they have had—not. al any rate. greater 
than that which Kouris, for cxample, had with the 
PASOK, without this being cnough of a justification. 


The accusations about “gunrunning™ 1s denied categor- 
ically by Varvitsiotis as weil as the new air force chief. 
Should we believe Stapas’ Gladly, if he proves i to us. 
He bears the weight of proof, in fact, from the moment 
he does not produce picces of evidence. 


Shall we tell what we know? Nothing specific. Generally, 
at any rate, those not in the know are very well informed 
about the existence of circuits which are created and 
reinforced by the diverse companies acting as mid- 
diemen and sellers of weapons, or defense armament, as 
it 1s Clegantly put. And it 1s also very well known that 
many retirees, mainly from the Air Force. are used 
officially or unoffically by these companies. 


One Expiated, the Other Not? 


There is so much one could counterpose to the “arguments” 
of the critics of everything, the former chiefs N. Kouris and 
N. Stapas, who continue to do an injustice to “their military 
selves” with their unbridled political talk, particularly the 
former who, before he was completely retired, “rushed™ 
onto the lists of the PASOK candidate deputies. 


“The Air Force's combat effectiveness 1s decreased.” he 
clamours. And he adds: “There was no reason to 'ook for 
officers among the retirees.” 


Truth? No reason? Would that this could happen. Then 
the officers who are not factionalized or on friendly 
terms with PASOK would not be discontented. How 
have Kouris and Stapas tolerated for so many years 
Makedos’ constant ascent? Should we forget that the 
latter had repeatedly expressed himself contemptuously 
about Fil. Makedos? 


Something more about Stapas. He censures the former 
YEA chief, Per. Oikonomou, for a “cliche™ in his order of 
the day during the last period of the dictatorship, though 
the order of the day of N. Kouris, who was literally 
PASOK's chosen onc. was analogous and Stapas accepted 
Kouris as his leader for years, entirely without protest. 


All the Air Force officers know what happened in the 
Acgean air space under PASOK. And everyone knows 
the unbelievable secret order of Kouris—when he was 
YEA chief—concerning the bad life, bad training, and 
incapability of pilots. 


“We are in a very dangerous situatron—the Air Force chicf 
said in his classified report in the era of PASOK's swag- 
gcring—and the first hot episode in the Acgean may not be 
far off, in a case in which our own aircraft, carried away by 
premeditated provocations, enter Turkish air space.” 


And the Turks followed a continually more aggressive 
tactic... 
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What Did They Do Then? 
What did the leaders of the Air Force do when: 


1. In ats first phase alone, the “deal of the century” was 
delayed three and a half years? (The related negotiations 
had been compicted in March 1983.) 


2. What did they do when the government at that time 
made its tragically erroncous—from an operational and 
technical viewpoint—choice to purchase two types of 
aircraft” 


3. Can there be—even today—a dispute over the advan- 
tages of selecting only one type, which are the following: 


First, an increase im the versatility of use of the Air 
Force, as well as of flying and technical personnel. 


Second. a decrease in maintenance problems, with favor- 
able effects on maintaining a high rate of aircraft avail- 
ability. 


Third, a minimalization of training problems, which 
entails, aside from other things, a speeding up of the 
operational utilization of the aircraft to be included. 


Let us allow that, from an economic viewpoint, the selec- 
tion of one type of aircraft was more advantageous for 
many reasons. Not only since one category of aircraft costs 
much less, but also since since the procurement of two 
types 1s unavoidably saddied with double the expenses in 
ground equipment, training aids, training apparatuses, etc. 
There 1s also the increased cost of operation since a larger 
number of personnel 1s needed in the maintenance sector, 
while greater expenditures are required to create work- 
shops for maintenance of munitions supplies and spare 
parts, ctc., which are different for each type of aircraft. 


* Reported Gap Between Unions, Parties 


* Trade Unions Move 


WESO976A TO VIMA TIS KIRIAKIS in Greek 
3 Jun 9 p AlO 


{Article by Nikos Marakis: “Trade Untonists Face Prob- 
lems and Distance Themselves From Political Parties”) 


[Text] The strikes decided by the Greek General Con- 
federation of Labor [GSEE] and the Supreme Civil 
Servants Administrative Committee [ADEDY] look like 
an early declaration of war against the government. 
Trade umions appear to be the privileged area for the 
opposition, but this mmage has little relation to reality. 


The first test with the May 22 strike had little effect. It 
was successful only im transportation and partly in cer- 
tain State enterprises. In the ministries it came and went 
without bothering anyone. In the private sector and 
especially in manufacturing, the percentage of strikers 
was very low, almost nonexistent. This result was 
expected—known to almost everyone before the strike. 
Many trade unmsonists in all camps had predicted nt. Yet, 
GSEE and ADEDY have announced they will try again. 
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Of course. no one expects the stnkes to overturn the 
government's income policy. Currently many discus- 
sions are being held with the highest echelons of GSEE 
and ADEDY and between the Panhellenic Militant 
Workers Trade Union Movement [PASKE] and the 
United Anti-Dictatonal Labor Movement-Cooperating 
[ESAK-S] [related to the Panhellenic Socialist Move- 
ment [PASOK] and the Greek Communist Party [KKEF], 
respectively}. Usually taking part i these discussions are 
cadres such as L. president of GSEE and 
a member of the PASOK Central Committee, M. Kosto- 
poulos, GSEE secretary general and member of the KKE 
Politbureau, and others. These discussions lead to one 
conclusion: The trade umions today do not have an 
alternative policy and a trustworthy perspective. 


Certain trade umion circles ponder the development of a 
new “social alliance” with participation of the working 
people and the “productive sectors of capital.” These 
trends are encouraged not only by GSEE President L. 
Kanellopoulos, but also by cadres known im the past as 
“hardliners” such as Rovertos Spiropoulos. The reelec- 
tion of Stelios Argyros to the presidency of the Associa- 
tion of Greek Indusirnalists [SE’’] gave trade union 
leaders the impression that similar intenuions are visible 
on “the other side.” 


While trade union leaders search for a policy their mem- 
bership 1s declining The young and those with high 
specializations despise even formal participation. they do 
not enroll nor pay dues. The offices of most trade unions 
are frequented only by members of their administrative 
councils and some professionally involved im the central 
administration of the umon. A chasm 1s widening rapidly 
between the “representatives” and those being “repre- 
sented,” so that the former decide with no consultations 
with the latter. Even in state enterprises the decline of 
first-level unions and even more of the federations is 


evident and generally resognized. 


Leaders of the opposition parties admit that the trade 
union movement faces a deep and. very likely, prolonged 
crisis. They do not hesitate to attnbute responsibility for 
this to their parties: “We pay the price for the crisis of 
political parties.” say trade unionists of both PASOK 
and the KKE. “We are expected to find answers to 
problems that neither PASOK nor the Coalition of the 
Left have touched upon yet.” according to a United 
Anti-Dictatonal Labor Movement [ESAK] high-ranking 
cadre. In PASKE they severely criticize the PASOK 
Executive Bureau for the “absence of an opposition 
tactic which would enable the political camp to articulate 
a well-structured intervention [in the political process]. 


The break up between trade unions and political parties 
is coming. ESAK's dissolution is included in the KKE 
pre-congress “thesis”. In PASOK. too, they are increas- 
ingly thinking of cither dissolving the PASKE or dis- 
tancing from each other. But neither the PASKE nor the 
ESAK seems happy about this even though they say i 1s 
“a way out from the current impasse of party domina- 
tion.” Both fear that their trade union initiatives will 
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find polutscal support increasingly difficult from opposi- 

son partes) Wath increasing frequency they say that 
“even when we pul party objectives into effect they pull 
ihe rug out from under us.” 


A hole all thes os happening in the opposition, the Democratic 
independent Workers Umon [DAKE] [the organization affil- 
‘vied wath the New Democracy [ND] party] 1s regrouping is 
forces. It es currently preparing two congresses—one for the 
> shee and one for the private sector—and shows no intention 

| dessolweng stself, The ND trade union section 1s also being 
rcorgamived after the loss of cadres usea m government 
positrons, especially as nomarchs. 


The problems facing the DAKE are different. While the 
“ND unsists on the sdcology of liberalism, its trade unmon- 
ists, especially mm the public sector, imsist on “statism”. 
As noted by Dion. Bckhrakss, “im previous years we did 
not pay cnough attention to the ideological training of 
our members who work in the public sector, and natu- 
rally we stoll have senous weaknesses.” It 1s probably 
haracterrstic that in the Greek Coramunications Orga- 
nization [OTE] the DAKE jomed the PASKE and the 
ESAK im opposing mobile tech nes (with private 
sector partecypation), although s one of the pro- 
grams supported by the premier [he ND leadership 
condemned DAKE’s action. 


The ND does not need GSEE and ADEDY’'s organiza- 
vonal breakup. High-ranking officials seem to be 
umused by the charges voiced by opposition partics. 
Instead of a breakup or other adventures they favor a 
transitron to a new and different model of trade 
umonrsm. The basic characteristic of this new model 1s 
the alysence of partesan political activities and the reor- 
eniation of trade umons exclusively to the bargamuing 
over wages, work conditions, and the like. 


Al the same time the bureaucratization of third-level 
orgamizatrons like the GSEE and the ADEDY. or of 
second-level ones such as workers’ centers and federa- 
toms promotes ther decay so they lose the influence they 
have on political and social life. This is already true in 
nany large factories mm the private sector, even in cases 
when the trade umon's administration ts controlled by 
ine KKE and the PASOK. 


in any event, relations between the government and 
trade wnrons are not very smooth. The handling of the 
sirtke by the Federation of Secondary School Teachers 
[OLME) 0s a first ndication. This is also shown by the 
favor shown by the government to a recently enacted law 
in ltaly regardeng strikes, although the only thing the 
government cared to learn was that a fine of 100,000 
liras would be emnosed on every striker 


in the case ot the OLME there 1s another aspect often iefi 
unnotioed: A large percentage of strikers are ND sup- 
porters. Sumilar cases of government voters participating 
n strike mobilizations are noted on arling enterprises. Onc 
may also note the growmg political neutralization of ND 
‘ollowers om social groups of high educational background 
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m spite of the success of the ND-affihated ucket m 
elections of corresponding associations (¢_g.. dentists, law- 
yers, cic.) 


* KKE Disbands ESAK 
WOE SO0976B Athens TO VI1MA TIS KIRIAKIS in Greek 
3 Jun 9 p Al0 


{[Artecle by P. Lampsias “KKE [Greek Communist 
Party] Disbands ESAK [United Ants-Dictatornal Labor 
Movement] and EAR [Greek Left] Will Do the Same 
with AEM [Anti-Dictatorial Labor From]™] 


[Excerpt] After 16 years the Greek Communist Party 
{[KKE] has discovered that the dictatorship is gone so it 
now drsbands the Unned Anti-Dictatorial Labor Move- 
ment [ESAK]' The KKE-affiliated labor organization 
will dusband carrying out a recent decision of the party 
leadership. The “movement”, with its 20-year-long his- 
tory—initially established by trade unsonists for the anti- 
dictatorship struggic. went on to become an arm of the 
KKE in the trade unions as ts the case with all trade 
union camps—will be replaced by a new organization of 
party trade unonists. Its form has yet to be defined. 


The same fate awaits the erstwhile Anti-Dictatornal 
(since 1986 “Renovating™) Labor Front [AEM] which 1s 
the trade union arm of the Greck Left [EAR]. Trade 
union affiliates of the Coalition of the Left's two partners 
(the KKE and the EAR) will be disbanded simulita- 
neously to make way for a broad structure on the model 
of “the Coalition of the Left and progress.” 


The dissolution date has yet to be set while soundings are 
iN progress to see if various “independent” small groups 
of trade umonists will porn the new organization which, 
according to its proponents, will not have a partisan 
character. The Socialist Syndicalist Workers Movement 
[SSEK]. which ts one of the largest non-party affiliated 
trade union, docs not even discuss the possibility. 
Instead it has made a proposal of its own calling on “all 
progressive camps” to form a “center of response to 
neo-liberalism” without excluding anyone. 


Many ESAK and AEM cadres raise serious objections to 
the dissolution but appears that in the end those who 
consider the present form obsolete will prevail. [passage 
omitted] 


* Gold Deposit Reportedly Found in North 
GOR SO9 784 Athens 1 KATHIMERINI in Greek 
3 Jun WO p 33 


[Text] According to an announcement in the latest issuc 
of the pournal ORIKTOS PLOUTOS [Mineral Wealth] 
issued by the Institute of Geological Studies and 
Research (IGME). a big gold deposit has been discovered 
in Our Country 


According to the annoucement, the deposit that can be 
mined 1s located in the Makripotamos region of Komotin 
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According to geologists who conducted the research 
work, the deposit could yield 5.9 tons of gold (') in 
coming years and its explontation 1s described as alto- 
ecther of great interest. 


The journal also contains another important announce- 
ment dealing with the discovery of exploutable deposits 
of precious metals. More specifically, mention is made of 
work carned out in the Rodhop: Mountain region in 
ee eee 
and Mineral Research resulting in the discovery of 
deposits containing gold and silver. 


According to the journal, laboratory tests conducted by 
both Greek and Bulganan geologists proved that the 
deposits are not only exploitable but are quite extensive 


The announcement carned in the journal states, “Results 
are sO positive that they cannot be believed even now.” 


* Concern About Low Birth Rate Expressed 


WOE S0938A4 Athens ELEVTHEROTIPIA in Greek 
29 May W p 2 


[Text] Yesterday, the meeting that the municipality of 
Athens organized with the topic under discussion being 
“the demographic decline of Greece and the position of 
the municipality of Athens” once again sounded the 
alarm on the demographic problem our country 1s facing. 


The speakers, once they had pointed out the reasons for 
the low birth rate, talked about the urgent need to have 
indispensable measures taken at once im order to put an 
end to the problem. 


Athens Mayor N. Yiatrakos announced, “The munic- 
pality has made financial provisions for the immediate 
implementation of certain measures” and called on 
officials to jointly announce a program once studies had 
been made. 


“Greece has aged so much that i cannot produce chil- 
dren.” This was the most descriptive sentence that was 
heard yesterday in a speech delivered by G. Tziafetas. 
professor at the EMP [Greek Metsovion Polytechnic 
School] and vice president of the Association of Demo- 
graphic Studies, who pinpointed the problem. 


As the professor noted, according to the conclusions of a 
screntific team, Greece is expected to lose 2 millon 
inhabitants by the year 2050. 


He said, “In 1951, there was one elderly person for every 
16 wnhabstants of the country. In 1981, the proportion 
was seven to onc, while in 2050 it will be two to one. This 
means that for every person in the reproductive age there 
will also be at least one aged person. 


“The decrease in the labor force will reach approx 
mately | millon, representing 30 percent of today's 
force, and that is higher than the overall decrease since 
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almost the entire labor force will have been influenced by 
the reduced number of births that has been observed mn 


the past few years. 


“The economic problem is already cropping up im imsur- 
ance funds where the biggest proportion of deficits 1s duc 
to demographic aging and has assumed political dimen- 
s10N3. 


“Thus, will be smpossible for any given government to 
undertake any initiative to decrease expenditures for 
medical care and pensions because those already 
receiving pensions and those who are about to receive 
them, that 1s persons over 50 years of age. will shortly 
make up the absolute majority of the clectoratc.~” 


Also heard at the mecting were the national repercus- 
sions stemming from the demographic probiem. ht was 
mentioned that a very low birth rate has been observed 
in the castern Acgean Islands to such an extent that im 
certain regions deaths are double births. 


It was also stated that the establishemt of a national 
policy mn favor of the family and. in fact. a family made 
ep of many children. 1s one of the most urgent needs to 
turn back the demographic problem. as 1s proper plan- 
ning for the reception of repatriated persons. 


* Taxation of “Wealthier’ Classes Scored 
WESOSIRA Athens MESIMURINI in Greek 
8&8 May WpiIs 


{Article by K. Kolmer: “Sacrifices by the Stronger”) 


[Text] In hes imaugural address. President of the 
Republic Konstandinos Karamanlis mentioned. among 
other things, that to confront the serious economic crisis, 
sacrifices—“especially by financially strong elements” — 
will be required. The presidential statement, im fact. 
provided an opportunity to a crypto-socialistic news- 
paper of the “Right” to interpret the new president's 
intentions as being a “discreet admonition to the gov- 
ernment for social justice (s9c).” 


We hope that this was a misinterpretation of the presi- 
dent's intentions because Mr. Karamaniis’ advice to 
confront the crisis through the help mainly of the finan- 
cially stronger 1s almost a self-evident fact 


But who are the “strong” today’ Perhaps companies. 
Greck and foreign, that operate and produce within the 
Greek state and that suffered persecution by the Papan- 
dreou typhoon”? Or perhaps other elements of the popula- 
ton that were scandalously treated with partiality because 
of the excessive social policy of the past cight years” 


However, before looking for today’s “strong clements,” 
let us provide an answer to an unanswerable question 
How did we reach the current crrsis” 


“What crisis”” ask its creators hypocritically, namely A 


Papandreou and company. as well as other iefirsts’ Papan- 
dreou maintains, “The crisis 1s only financial.” while the 
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few followers of the Left persistently haul out the old adage 
that the crisis “rs inherent m our caprtalist system.~ 


First of all, the Papandreou allegation does not stand up to 


as a Capitalist country. This is so because mt simply 1s not 
one. When the Greek state controls over 75 percent of the 
gross national product—more than Poland—when polit:- 
cians appoint even the director of the Bank of Piracus, 
when everything 1s regulated by the government party then 
the country 1s capitalist m name only. 


We may have abundant popular freedoms. perhaps more 
than necessary, but cconomuically-speaking we are deprived 
of basic freedoms—when Mr. Xarkhos determines rents 
and Mr. Kalantzakos determines summer working hours. 
while Mr. Manos determines how the life of the mmhabu- 
ants of the [Attiki] basin will be downgraded. 


Consequently, the cause of the crisis must be sought 
elsewhere—not in the system of a free economy but in 
our own bad management. It is a crisis of Our Corporate 
state that acts almost like a counterfeiter. It prints an 
overabundance of currency to cover expenditure defi- 
cits. Exactly like counterfeiters! Hence the crisis im the 


Let us now come to the main question, namely who are the 
strong’ Companies perhaps” But they are the ones who are 
in a big mess from the standpoint of cash flow even when 
they show profits (account-wise). This ts so because even 
when they are “healthy” they operate within a strongly 
inflationary environment in which neither are they able to 
realize proper depreciation in their enterprises so as to 
effect a recovery of their depleted capital. 


Besides that, Greek firms are so “strong” that in the past 
15 years they paid 13 special taxes, together with latest of 
Mr. Palaiokrassas. They simply cannot take anymore 
much less make more “sacrifices.” 


Who else are financially strong? Those having incomes 
over 3.5 million drachmas a year—where the tax rate 
reaches 50 percent’ Now, as to how stong people mm this 
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category are can be casily undersiood when onc con- 
siders that even thew children’s school tustson fees 
cannot be deducted from their taxable income and when. 
because of the constant rise in prices of various goods 
and even even though they mught have “high salames™ they 
oo pel a ee ee eee oe ge ae ne 


lines} prlots” Perhaps’ 


There are, nevertheless, masses of financially strong 
people who if they were to share im the grocer-state's 
economuc recovery measures might not be able to cut the 
deficits. They are the ones who have been hired by the 
state and who do not work. They are the oncs who, 
without having made any insurance contributions, 
receive pensions from age 35. They are the 25 percent of 
the IKA [Social Insurance Foundation] penssoncrs who 
have been characterized as “disabled” (compared to 12 
percent mm other EEC countries). They are the ones who 
benefit from state subsidics that come to | trillion 
drachmas or one-third of the public deficit. 


But even if all of the above were to be reduced mm number 
or if they were to remain unpaid on the basis of what 
Menippos [a cymc philosopher] said, “How can you get 
it of the one who is to give 1 does not have u.” The crisis 
that plagues the Greek economy, will not go away if 
balance 1s not restored between the nghis of employers 
and workers in the workplace because thes balance has 
been badly shaken since 1981. 


We would, therefore, say, supplementing Mr. Karaman- 
lis’ admonitions, that besides sacrifices on the part of the 
stronger there 1s definite need for and greater effort on 


the part of more people. 
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President Oral interviewed by Albanian Reporters 
AL 27061149) Torana ATA im English 1029 GMT 
27? Jun WO 


[Teat}) Torana, June 27 (ATA}—Affer the reception end 
the talks conducted on Junc 26 at the pressdent’s scat of 
the Republec of Turkey with the charrman of the Council 
of Menisters of the PSR [People’s Socsalest Republic] of 
Albania. Comrade Adil Carcam, the Turkish Presdemt 
Turgut Ozal granted an wmterveew to the Albanian jour- 
nalrsts 


What do you think of the weset of Albansa’s premuicr to 
Turkey. takeng mmto comwderatvon the talks conducted 
with hem” 


Mr. Adil Carcani’s arrival to Turkey and the fect that he 
made hes first veset abroad om our country were accorded 
with an extraordmary pleasure by us. The reason is 
wmple We are two Balkan countries. and mamtam 
ancient fnendly relations with one another. We have a 
very close fnendship, responded the Turkish president. 
Oral. 


To the questron of the ATA special enwoy regarding the 
perspectives of the ancrent and new firnendly relations 
between our two peoples, he responded as follows | wish 
to tell you that while speaking with the Albamian delega- 
thon | emphasized that during the last decade Turkey has 
scored mayor developments im the economuc and tech- 
nical field These developments create the conditions for 
the extension of cooperation with our Albanian brothers. 
We are ready to further develop the cconomac, technical 
relations ctc.. between owr two countnes, mm comphance 
with the concrete purndical conditions. 


l am of the oprmon that Albania well further expand the 
relations with foreign countries and will march forward 
on the road of development 


Mr. President. when do you think to visit Albania” 


| hope and will try to come to Albania om a short penod 
of tume 


A message for the Albaman people. 


| extend the grectongs of the Turkish people, friendly 
sentiments and the best wishes. Besides I wish that the 
contacts between our two peoples increase In Turkey 
there 1s an Albanian community In a word the Albaman 
people have ther cousns here, who, | thonk are a great 
many. ! hope that this community will serve as another 
bridge of frendship between our two countries. | wish 
that the visets and contacts between our two countries 
and peoples mcrease, the president of the Republic of 
Turkey, Mr. Turgut Oval said in conclusion of his 
interview with the Albanian journalists 


TURKEY b) 


Ne Agreement in WV ater Talks With Irag, Syria 
TA2706 184300 Ankara TRI Telewmon Network 
on Turkcsh DOO GMT 27 Jur WO 


[Test] No agreement was reached at the end of the 
official talks beld among Turkey. Iraq. and Syna m 
Aakara In a statement aficr the talks, Publ Works and 
Housing Moenrster ( engiz Alumbaya saed that a semelarity 
of veews could not be reached concerning 2 nce solution 
to the curstong probierms Alunkaya noted that a substan- 
tual result could mot be obtained because of a lack of 
concrhaton between the proposals 


Powtsng owt that during the talks Turkey submitted a 
plan proposing the optemum just. and imicthgent use of 
the Forat (Euphrates) waters, Altemkaya remarked that 
thes was not accepted by Iraq and Syria. He remarked 
that he asked that jount consultancy firms rather than 
technical commetices be assugned during the mmpliemen- 
tatvon of the plan. but thes formula was also rejected. 


Altunkaya cuplarned that Irag and Syma proposed a plan 
covering only the Euphrates waters, while Turkey asked 
to wnclude the Docle [Tigres] Rewer as well. Stresseng that 
the Iraq: condition to merease the amount of water 
released by Turkey to 700 cubec meters per second was 
found unacceptable. the minister declared that thrs con- 
dition prevented the three countnes from reaching an 
agreement Altomkaya said 


[Begin recordeng} At closing time, however. the munrsters 
of all three countnies—in a display of friendship and 
common sense—accepied continuing meetings in the 
future, but devsded to determine the venuc, agenda, and 
tome of any future meeting through diplomatic channels. 
[end recording} 


The Iraqi delegation at the talks was headed by Agricul- 
ture and Irrgateon Munister ‘Abd-al-Wahhab Mahmud 
and the Synan delegation by Irrigatron Minister ‘Abd- 
al-Rahman Madam: The plan submitted by Turkey at 
the Ankara talks proposes to assess the Tigris and the 
Euphrates as a single transnational water sysiem, to 
conduct the wo.k on the cowntnes water and land 
resources inventory jointly, and to reduce water needs to 
the minimum by employing advanced technology In 
accordance with international law terminology, the 
Tigris and the Euphrates are comsidered transnational 
waters 


Paper Views U.S. ‘Plan’ Regarding Cyprus 
NCO2706145790 Istanbul TERCUMAN im Turkish 
23 Jun Wp 6 


[Commentary by Professor Father Armaoglu “Silent and 
Deep”) 


{Text} The recent developments m Cyprus, which 
resulted from the meeting Greck Prime Minister Kon- 
standinos Mitsotakrs held with the Turkish ambassador 
to Greece about a month ago on 19 May, are continuing 
im an unstable manner Meanwhile, the United States, 
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wthoch seems to have taken the emetsative om the maticr. 1s 
moving silently and decpl) After dischowng that be was 
willong to hold talks woth the Turkrsh prome menestcr 
during the NATO semmu that wel! o« ) cid on 5 and 6 
July. Matsotakes created waves by mabe g 2 number of 
wrong moves whoch ded not befit hero) perence. In fact, 
he created 2 cholly atmosphere between Ankara and 
Athens at a tome when ros) hopes were about to emerge 
Even of Mitsotakss’ move to put forward preconditions 
for a dialoguc betecen Turkey and Greece can be over- 
looked, hrs assessment that the Turkish Government's 
position 1 weak mot a diplomatec mistake that can be 
casily accepted. In fact. with a majority of only two votes 
om the Greek parhament. Mitsctakes hemsctf has a shaky 
position 


But tus 1s only one sede of the com. The other s related 
to the Unned States. That country = engaged m a 
number of sient actevetecs from deep bencath the sur- 
face. In fact. a number of wnderect disclosures from terme 
to tome wndicate that the Unnted States has draen up a 
plan for the Cyprus problem. Thes plan 1s comung to ght 
piece by piece. Nelson Ledsky. LS. coordimator on 
Cyprus affairs, stressed two ports at the prevs confer- 
ence he held at the end of hes vesst to Ankara three weeks 
ago. Ors of these pornts mndicated that he opposed the 
Turkish Cypnot peopic’s mght to self-determmnation 
Although he accepted the Turkish Cypriot peopic’s mght 
to “equality ~ Ledsky sand he was against the right to 
“separate” and the nmght to “partition.” The second 
pont was the question of the presence of Turkish troops 
in Cyprus, a matter which troubled Ledsky. By sayong 
that the presence of the Turkish troops has a “negative” 
bearing on relations between Turkey and the United 
States, Ledsky indicated the factors required for a pos- 
sible settlement from the pount of view of the United 
States 


In a speech made during the Gemner organized by the 
chairmanship counci! of the Conference for Economic 
and Social Studies om Istanbul on 19 June, US Ambas- 
sador Morton Abramow tz outlined two other aspects of 
the US. plan on Cyprus. The first was brought to hight by 
hes disclosure that “Cyprus has become one of the most 
important problems on the international agenda ~ The 
only way we can respond to thers disclosure, which 
describes Cyprus as being one of the most mmportant 
problems im the world, 1s to say “we give up" Neverthe- 
less, *t 1s Obviows that the objective behind what 
Abramowitz sand was linked with the questron of pres- 
sure on Turkey 


The second port mentioned by Abramowrs was again 
related to the presence of the Turkesh troops mm ( vprus 
Regarding a possible settlement. the US ambassador 
claomed that “z system of imternational guarantees” 
should be established im additron to the Greek and 
Turkish guarantees. lt seems that the United States has 
deemed that this system. which was proposed by Greece 
with the mtention of making Turkey's intervention mm 


Cyprus imposible, 1s appropriate. li also seems that 
while the United States % moving to pul forward a 
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number of “restecvons” before the Motsotakss-Akbdulul 
summa Comvencs, ot 15 also tryveng to pal the Metsotakes 
government. whech of sees as beeng closer to the | anied 
Sates. on the back. There well probably be other devel- 
opments by the beginning of July. 


EC Communique Termed ‘Negative Development 
142706165900 Ankara ANATOLIA on English 
1845 GMT 27 Jun @ 


[Test] Ankara (4.A}—Turkey declared on Wedocsday 
[27 June] om connection with the most recent European 
Commun:ty commum@ee on Cyprus that “the EC has 
taken a one seded stand which 1s comsequently a negative 
development ~ 


The Foreagn Moenrstry sard on a statement that while the 
EC commumgque confirmed the emportance of Turco-EC 
relaons on one hand ut clarmed on the other that the 
(Cyprus probierm affected these relations 


Indicateng that had been repeated’s sated by high 
ranking EC officials as well as member countries that the 
views on Cyprus the EC defended had no links with 
Turco-EC relatroms, the Foreign Minestry sand. “the 
approach observed in the communique. which 1s incom. 
patible with the attstudes adopted by the majority of EC 
countnes and whoch 1s assumed to have been forced into 
the communmguc by Greece. not only makes more 
difficuh for the EC to play a constructive role m the 
Cyprus problem, but renders the solution of the Cyprus 
problem more difficult ~ 


The Foreign Minrstry also contended that the commu- 
nique as stands clashes with the spirit as well as the 
words of the UN. resolution on the subjycct 


MILLIVET on Shift in Soviet Cyprus Policy 


NC 2706123790 Istanbul MILLIVET om Turkish 
23 Jun WO pa 


[Report by Akay Cemal: “The USSR Follows the Unined 
States on Cyprus”) 

[Text] Moscow—As a result of the fluctuations ir 
domestec polrtecs on the Sovect LU mon, the Sovict policy 
on Cyprus has taken a direction whech paralick that of 
the United States. High-rankong officials we have mt on 
Moscow sand that, as noted mm the announcement that 
was made at the end of the Bush-Crorbaches summit the 
Sovect U'neon supports the settlement of the Cyprus 
problem through talks between the representatives of the 
two commutetres on Cyprus. on the bases of LN Secre- 
tary General Perez de Cuctlar’s mutiative 


Asked whether the Soviet Unron has abandoned its call 
for an “unternational confcrence™ on Cyprus. the Soviet 
officals asserted that the call was m the form of a 
viewport rather than a proposal, whech, they sand. was 
not supported by a number of parties concerned 
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Noting that they accepted the principle of political 
equality between the Turkish and Greek Cypriots, they 
added that the conditions required to settle the Cyprus 
problem are more favorable now than in the past because 


of the developments that are taking place in Europe. 


Atanasyevskiy, deputy minister for European and 
Middle East affairs, and Anatoliy Krasikov and Dmitriy 
Tulayev, directors of TASS and NOVOSTI [names and 
tutles as published], who are well acquainted with Soviet 
foreign policy, said that while the question of reconstruc- 
tion continues to be debated in the country, the Soviet 
Union can move in accordance with its policy of detente 
to contribute toward the settlement of the Cyprus 
problem. 


Akbulut Rejects Religious Official’s Resignation 
NC2806 100390 Tehran International Service 
in Turkish 1700 GMT 26 Jun 90 


[Text] Turkish Prime Minister Yildirim Akbulut has 
refused to accept the resignation of the head of the 
Turkish religious affairs department, who failed to 
ensure that all the prospective pilgrims in Turkey could 
travel to Mecca. A Turkish government spokesman 
disclosed yesterday that the head of the Turkish religious 
affairs department resigned on Saturday [23 June] as a 
result of the protest demonstrations by the prospective 
pilgrims against the government's failure to send them 
all to Mecca. 


Thousands of prospective pilgrims organized demon- 
Strations last week in protest of the Saudi regime's 
refusal to increase the number of pilgrims permitted to 
travel from Turkey to Mecca. 


Celebi Leaves for Moscow To Lay Cornerstone 


742606073690 Ankara Domestic Service in Turkish 
2000 GMT 25 Jun 90 


[Text] State Minister Isin Celebi left for the Soviet 
Union today to lay the cornerstone for a 329-apariment 
complex for diplomats to be constructed in Moscow by a 
Turkish consortium. In a statement at Ankara’s Esen- 
boga Airport, Ceiebi said that this project is important 
because i! demonstrates the international strength of 
Turkish contracting and engineering services. The 
project, which is being undertaken by a consortium 
comprised of three Turkish firms, will cost $70 million. 


Addresses Ceremony 


7A2606 174290 Ankara ANATOLIA in English 
1550 GMT 26 Jun 90 


[Text] Moscow (A.A)}—State Minister Isin Celebi said on 
Tuesday [26 June] that Turkey was willing to contribute 
more to the reconstruction process in the Soviet Union 
which it wants to succeed. 
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He was laying the foundations of a huge construction 
complex in southwest Moscow undertaken by a Turkish 
firm. 


In an address during the ground-breaking ceremony. 
Celebi said that the Turkish and Soviet economies were 
complementary to each other and had great potential for 
expansion. 


He went on to say that in addition to nine projects in the 
Soviet Union worth 400 million dollars undertaken by 
Turkish contracting firms, the Moscow complex was an 
indication of the potential for development in coopera- 
tion between the two countrics. 


He said that the Soviet Union had come a long way in 
heavy industry whereas Turkey had experience in light 
industries and contracting services and that this created 
an opportunity for even wider cooperation. 


The bilateral trade volume between the two countries 
was over 1.3 billion US. dollars in 1989 and is expected 
to reach 2 billion dollars this year. 


The Moscow complex, to be constructed on a turn-key 
basis by a Turkish firm in 36 months, will serve as 
lodgings for personnel of foreign missions and diplomats 
in Moscow. 

The 70-million-dollar project is the biggest bid under- 
taken so far by a Turkish firm in the Soviet Union. 


Intelligence Organization To Adopt ‘Openness’ 
NC2506 144590 Istanbul GUNAYDIN in Turkish 
20 Jun 90 p 6 


[Report by M. Hulki Cevizoglu: “An Openness Policy 
for the National Intelligence Organization™] 


[Excerpt] Ankara (GUNAYDIN)}—The National Intelli- 
gence Organization [NIO] is adopting a “policy of open- 
ness” as of today. From today, the first steps are being 
taken to convert the NIO into an organization which is 
open to the public, as in the case of the intelligence 
Organizations in the United States and Europe. The 
process will be in stages, starting with the press. 


In a statement to GUNAYDIN, Lieutenant General 
Teoman Koman, NIO under secretary, said that “the 
openness policy does not imply that the NIO will be 
turned into a civilian organization.” He said: “The 
president has said in the past that no change in the 
internal structure of the NIO will be required when the 
organization becomes more open to the public.” He told 
journalists at a meeting at Cankaya Presidential Palace 
that no plans have been made in that regard. “There is 
no question of giving the NIO a civilian or military 
structure. The NIO is already a civilian establishment. | 
am attached to the office of the chief of the general staff. 
However, | am regarded as being on leave. First of all, we 
are all state employees.” [passage omitted] 
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Chief Briefs Press 
NC2706093790 Istanbul MILLIYET in Turkish 
21 Jun 9 pY 


[Report by Orhan Tokatli: “Agents Everywhere™] 


[Excerpts] The press has been allowed to become 
acquainted with the National Intelligence Organization 
[NIO}] for the first time. Lieutenant General Teoman 
Koman held a briefing yesterday to familiarize press 
representatives and writers with the NIO. Koman also 
replied to various views that have been expressed in the 
media. [passage omitted] 

the NIO was organized on a military basis. He noted that 
this was the way the NIO was first set up, adding that the 
military monopoly faded away in time. Regarding the 
NIO’s personnel, Koman asserted: 


“What concerns people most in connection with our 
personnel is the number of officers. Officers make up 1.8 
percent of the personnel. Lower ranks were preferred at 
the beginning and later. This percentage includes mili- 
tary personnel and retired officers who have been 
employed as staff. Those employees who were formerly 
noncommissioned officers constitute 2.8 percent of the 
personnel. This figure includes those who left the orga- 
nization at a very young age. Of course, some people 
believe that the rest are retired Army personnel. How- 
ever, the remainder of the organization is made up of 
civilian staff. We have an clectro-technical department 
which 1s solely responsible for communications. Because 
of the absence of civilian sources in that field, this 
department has a military basis, as does the electronic 
information section. However, the heads of our two 
information-gathering departments are civilians.” 
Koman said that all the coups were planned secretly and 
that no properly organized coups can be carned out [as 
published]. He asserted: 


“Although the opposition parties strive to come to 
power, they do not make preparations before taking over 
the administration. Or, they come to power without 
making preparations. In view of this, to what extent can 
coups be organized? We do not have personnel in any 
ministry or state establishment. We do not gather intel- 
ligence in any of them. What should be done now is to 
look at the conditions which existed in the past. Old files 
should be examined to establish whether or not such 
information exists. I believe that there are hundreds of 
indications in that regard. What I consider strange is the 
conviction that the NIO knew about the coups in the 
country. As far as | am concerned, this is ridiculous. 
There is no guarantee that the intelligence organizations 
can fully acquire any kind of information.” [passage 
omitted] 


Koman said that high-ranking officials who called on 
him when he took up his post asked him to explain the 
question of telephone tapping. He stated that he had 
responded as follows: 
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“Why is it that whenever you have a doubt in that regard 
you concern yourself with the national organization of 
the state and not the intelligence organizations of other 
countnes, which have better technical means to carry out 
such operations? If telephones are being tapped, then it 
should be remembered that agents can be found every- 
where. Foreign intelligence organizations have their own 
bases. It could be that they are tapping the telephones. 
Let me know whenever you are in doubt in that regard so 
I can have the situation checked.” 


Koman noted that nothing further was said about tele- 
phone tapping. He added: 

“One of our duties is to investigate the complaints that 
are made in that respect. However, it is impossible to 
attend to everything. We send the citizens’ complaints to 
the police. However, we do carry out checks al state 
level. In fact, we periodically check various places. If you 
want to tap a telephone, you need to place a microphone 
near or within it. You have to be very reckless to do that. 
Telephones can be tapped at their source, which is the 
Post, Telegram, and Telephone [PTT] organization. The 
PTT needs a court order to allow this. However, | would 
like you to believe that the opportunities in that regard 
are very limited. The practice can only be used for 
specific purposes, and the occasions for its use are 
limited, the practice should not be used for domestic 
activities. The occasions are limited in the sense that the 
practice should be used against foreign factors, such as 
foreign intelligence services and so on. Any use of this 
practice is definitely subject to my approval. A staff 
member from the lower ranks cannot take the liberty by 
himself in this regard. To explain it more clearly, we use 
this procedure against foreign countries. That is our 
target in particular. We do not intend to exceed our 
limits.” [passage omitted] 


Kor2n said that abnormal times required abnormal 
procedures. He asserted: 


“The world is daunted by the question of international 
terrorism at the present time... We have links with other 
services within this context. We receive invitations, have 
mutual talks, and conclude agreements. In general, these 
agreements have two objectives. The first is to deal with 
international terrorism and the second is to deal with 
agents. Nearly all services in the allied countries are 
willing to cooperate in this connection. This is what we 
cooperate for. Meanwhile, there could be significant 
assistance as well, including financial aid. What could 
this be? Well, let us say that we want to purchase 
material from a specific country. The matter involves 
foreign currency. What | would do is to ask the intelli- 
gence service of that country to mediate. These contacts 
are subject to the approval of the prime minister. If 
approved, then the process is maintained. | wish to add 
that we do not have any budget problem. The state has 
always allocated the funds required by this organization. 
Of course, we, too, are included in the circular calling for 
economy. We also have secret funds. The state provides 
us with the funds we need whenever we are in financial 
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difficulty. We have never been short of funds. Our 
organization does not involve itself in matters which are 
covered by the law, within the jurisdiction of the police. 
We may have observers within the police. We may get 
involved in very urgent matters. We may participate in 
interrogations. However, we are not an organization 
which uses arms.” [passage omitted] 


Inonu Pledges Te Safeguard Secular System 
TA2706175990 Ankara ANATOLIA in English 
1425 GMT 27 Jun 90 


[Text] Tunis (A.A}—Erdal Inonu, the leader of the main 
opposition Social Democratic Populist Party (SHP) on 
Wednesday [27 June] said that in all Moslem countries 
there were efforts to bring religion-based movements to 
power. 

He added, “however it is elements inside our country 
and not outside that pose a threat to us.” 


Inonu who is here on a visit as the guest of the Tunisian 
Constitutional Democratic Union Party, told AA that 
the development of religious movements in Mosiem 
countries had created concern in a number of European 
countries. 


But he added that this was not a basic element affecting 
relations between the European Community and 


Turkey. 


Inonu went on to say that Turkey's democracy had 
gained maturity and that the majority of voters would 
always elect parties not based on religious principles. 


“We want the continuation of the secular system. And 
we will continue to safeguard this system,” he said. 


Medical Agreement Signed With Azerbaijan 
NC260615 1090 Istanbul HURRIYET in Turkish 
22 Jun 90 p 14 


[Text] Ankara (HURRIYET)}—Turkey and the Azerba- 
yan Soviet Socialist Republic [SSR] have signed an 
ag. -ement to “improve their cooperation in the medical 
field.” The agreement was signed by Talyat Kasumov, 
minister of health of the Azerbaijan SSR, who is in 
Turkey, and Halil Sivgin, his Turkish counterpart. The 
arrangement provides for scholarships in the Azerbaijan 
Medical Institute and the universities in Ankara and 
Istanbul during the 1990-91 academic year. 


Agreement Signed on Crude Oil Imports From Iraq 


TA2706182590 Ankara TRT Television Network 
in Turkish 1600 GMT 27 Jun 90 


[Text] An agreement was reached on the purchase of 8 
million metric tons of crude oil from Iraq this year. The 
agreement was signed in Izmit by the deputy director in 
charge of crude oil of the Iraqi petroleum company, and 
Tupras petroleum company Director General Mehmet 
Savran. In a statement to Turkish Radio and Television, 
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Savran said that this agreem: 1 will meet 41 percent of 
Turkey's annual oi! import needs. 


12 Killed in Clashes in Southeast Anatolia 
TA2506153890 Ankara ANATOLIA in English 

1511 GMT 25 Jun 90 

[Text] Diyarbakir (A.A}—Six terrorists were killed on 
Sunday [24 June] in separate clashes in the southeastern 
provinces of Sirnak, Van and Bingol, an official state- 
ment said on Monday [25 June]. Four members of the 
security forces and two children were also killed in the 
incidents. 

A statement by the Office of the Regional Governor, 
responsible for coordinating the fight against separatist 
terrorism in the region said security forces patrolling 
near Dereler village in Sirnak on Sunday night spotted 
two terrorists. 


One terrorist was killed in a subsequent clash. The other 
militant was captured after he was heavily wounded. 


Another security team patrolling near Baskale township 
in Van on Sunday faced a group of terrorists. Four 
terrorists were killed in a clash in which a gendarmerie 
private also lost his life. 


A group of armed terrorists on Sunday night raided 
Gercekli village in Bingo! and killed three village guards. 
Two children were also shot dead and another heavily 
wounded by the terrorists who shot randomly at the 
houses in the village. The terrorist group later fled. One 
of the terre .ts was killed during a clash with village 
guards. 


A suspected terrorist was killed in Idil township in 
Sirnak on Monday when a grenade exploded in a house 
in Idil’s central district. 


Security forces are reportedly continuing operations into 
the four incidents. 


More than 2,100 people have been killed in terrorist 
incidents in southeast Turkey since 1984 when separatist 
militants launched a campaign of violence against secu- 
rity forces and civilians. 


Militant Arrested, Arms Seized in Istanbul 


NC2706094890 Istanbul GUNAYDIN in Turkish 
21 Jun 90 pp 3, 4 


[Report by Recep Bolat: 
Depot!) 

[Text] Acting on information they received some time 
ago, teams of the political police department in Istanbul, 
which has been concerned about the recent wave of 
muggings, robberies, and killings, stormed a house in the 
Acibadem quarter of the city. It was reported that the 
house was being used by the Turkish People's Liberation 
Party-C group. The teams arrested one person, Yasin 
Oncu, in the house. The police have established that 


“A Cell Like an Ammunition 
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Oncu is the person responsible for the group's financial 
affairs in Istanbul. During the search of the house, the 
teams seized one 7.62-mm automatic Kalashnikov nfle, 
one 7.65-mm Beretta handgun, one 7.65- mm Bernadelli 
handgun, one 7.65-mm Browning handgun, one 9-mm 
Walam [as published] handgun, one 6.35-mm Vizor [as 
published] handgun. one revolver capable of firing eight 
rounds, ll handgun magazines, 250 rounds of ammuni- 
tion, five dynamite sticks, eight detonators, two 10- 
cm-long timed fuse pieces, a large number of forged 
identity cards, a driver's license, a lawyer's identity card, 
a passport, a marriage certificate, a seal and a stamp used 
for drawing up false identification papers, and a large 
quantity of organizational documents. 


The police have said that Yasin Oncu, 28, who is the 
person responsible for the group's financial affairs in 
Istanbul and who was born in Tunceli, took part in the 
robbery of the Sezer Advertising and Promotion Bureau 
in Istanbul's Aksaray quarter on 26 March. He also 
arranged forged documents and engaged in buying and 
selling cars with a view to providing funds for the group. 


Malatya Village Leader Killed by ‘Terrorists’ 
7TA2706170090 Ankara ANATOLIA in English 
1450 GMT 27 Jun 90 


[Text] Malatya (A.A}—Official sources reported on 
Wednesday [27 June] that the headman of Kirlangic 
village in the township of Yesilyurt in the southeastern 
province of Malatya was killed by terrorists. 


A statement by Malatya Governor's Office said the 
terrorists injured shepherd Ali Kaya and his wife Elif 
Kaya in the same village after shooting village headman 
Ali Duran. 


The statement added that the terrorists abducted 
Duman’s son Merdan Duman when fleeing, but that the 


young boy managed to escape. 


1 ‘Terrorist, 2 Security Personnel Killed 26 Jun 


7TA2706171790 Ankara ANATOLIA in English 
1435 GMT 27 Jun 9 


[Text] Pervari/Sirnak (A.A)}—A separatist terrorist died 
on Tuesday [26 June] night in an armed clash that 
erupted in the vicinity of Pervari, a township in the 
southeastern province of Sirt, official sources reported 
on Wednesday [27 June]. 


A gendarmerie sergeant was also killed in the clash. 


In another incident on Tuesday near Guneycam village 
in the southeastern province of Sirnak a soldier was 
killed «-hen a mine planted in the road exploded when he 
stepped on it during a search, the sources added. 
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* Business Leader on Industry, Inflation 
9OES0857B Istanbul TERCUMAN in Turkish 
8 May 90 p7 


[Interview with Nazim Duzenli, TISK director, National 
Productivity Center head and Turkish Food Industry 
Employers Union president, by Ayfer Arslan; place and 
date not given: “Danger of Idle Capacity in Industry”"— 
first three paragraphs are TERCUMAN introduction] 


[Text] The slowdown in exports reportedly plays a large 
role in the current situation in which industry ts oper- 
ating at below capacity and capacity in the food industry 
in particular has dropped by half. 


Nazim Duzenli is a TISK [Turkish Confederation of 
Employer Unions] board of directors member, National 
Productivity Center president and president of the 
Turkish Union of Food Industry Employers. We talked 
with him about inflation, convertibility, the food 
industry and productivity. “Gunes Taner’s prediction of 
30-percent inflation is not realistic. We almost reached 
this figure in the first 4 months,” said Duzenli, who 
added that inflation would top 50 percent at Ieast this 
year. Duzenli thinks the claims that “we have become 
convertible” are wrong. “European banks are taking 
Turkish liras at way below their current value. This is an 
indicator that convertibility has not been achieved in the 
full sense,” he said. Touching on food inspection, Nazim 
Duzenli said that inspections made by the municipalities 
were for “political purposes” rather than to protect 
public health. 


Our interview with Nazim Duzenli follows: 


[Arslan] Do you think Gunes Taner’s estimate of 30- 
percent inflation is realistic? What is your estimate of 
year-end inflation? 


{Duzenli] We were close to Mr. Taner’s estimate in just 
4 months. Inflation will definitely top 50 percent. | 
believe it 1s necessary to reduce borrowing to prevent 
inflation. The budget deficits must be cut and stress 
placed on investments to increase production. It is aso 
necessary to look at reducing money issues. 


[Arslan] According to the government, the Turkish lira 
joined the convertible currencies with recognition by the 
IMF of convertibility of the Turkish lira. Do you agree 
that convertibility has happened in the true sense? 


[Duzenli] Convertibility is not a decision. It 1s something 
that happens on its own. The Turkish lira will automat- 
ically become convertible when it becomes a currency as 
much in demand as foreign currencies. It 1s wrong to say, 
“The conditions have now been fulfilled in Turkey for 
transition to convertibility. Convertibility has been 
achieved,” because European banks are taking the 
Turkish lira at far below its true value at the moment. 
This 1s an indicator that convertibility has not been 
achieved in the full sense. 
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Export Slowdown 


{Arsian] The capacity utilization rate in the food 
industry 1s at 50 percent. What are the reasons for the 
failure to utilize full capacity? 


[Duzenh |] Idle capacity is a result mainly of the inability 
to export. The only way to alleviate this is exportation. 
However, the slowdown in the food sector's exports has 
begun because export incentives were cut to nothing in 
1990 and foreign exchange rates went up. 


{Arsian] Turkey used to be known as the world’s granary 
as regards production. What is our status today? 


[Duzenli] Rapid population growth and inadequate agri- 
cultural progress have wiped out the granary attribute. 
We have become a grain importer today. Six million tons 
of grain were imported last year because of the drought. 
We are facing difficulties in realizing modern agricul- 
ture. Small operations cannot operate productively. Our 
output compared to the EC is 3-1. However, if soil, water 
and such elements could be used properly, we would 
have achieved the same level of productivity as Europe. 
As long as the population continues to grow at this rate, 
it will be impossible for Turkey to reach the hoped-for 
goals in its economy. If output is not increased, Turkey 
will not even be able to supply its own grain needs in the 
2000's. 

[Arslan] What could be done to improve productivity in 
agriculture” 


[Duzenli] To improve productivity, small operations 
have to be expanded into large operations. Stress must be 
pland on seed development. Also, it is necessary to 
establish a parallel with world prices. The farmer in 
Turkey is given a guarantee of a definite price. The free 
market economy requires that protectionism be reduced 
to a minimum. Our grain prices are higher than world 
prices. Exports are going to slow down more. The way 
things are now it 1s more profitable to bring in goods 
from the outside. 


[Arslan] What do you think about taking food inspection 
away from the municipalities and giving it to the Agri- 
culture, Forestry and Village Affairs Ministry? 


[Duzenli] Having too many chiefs in inspection creates 
problems. Inspection is necessary for public health. It 
should not be politically motivated. There is a little of 
the flavor of propaganda in the way inspections are 
made. No one can claim that municipal inspections were 
squared away. They were called inspections, but tar- 
geting the big firms was really political propaganda. They 
did not actually concentrate on the pirate manufacturers 
and street vendors that are a threat to public health. | am 
in favor of having the ministry do the inspections 
because the ministry represents all of Turkey. 


[Arslan] How should Turkish industry prepare for com- 
petition in the process of joining the EC? Which sectors 
will depend on competition? Where does the food sector 
fit in” 
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{Duzenlhi] There will be no problem except for the milk 
sector. Milk needs to proceed with integration. Compe- 
tition with the EC will be rather stiff for the sector that 
uses hazelnuts as raw material. Looking al it overall, we 
see that Turkish industry is ready to join the EC. 


{Arslan} Industrialists seem rather hesitant to invest in 
the east. What conditions do you think should be real- 
ized for investment? 


{Duzenlhi] Paper incentives will get no results. Unless 
infrastructure, social conditions and the economic con- 
ditions there are improved, no investment will take place 
no matter how many incentives are offered on paper. It 
is wishful thinking to expect industrialists from the 
western part of the country to invest in the cast under the 
present circumstances. 


* Predictions Made on Future Economic Trends 
QOESO857A Istanbul DUNYA in Turkish 17 Apr 90 p 4 


{Artucle by Halil Ucar: “Turkish Economy Towards 
2000”; tables and footnotes omitted] 


[Excerpts] Industrialization policies heavily weighted 
towards protection which began vith the planned devel- 
opment period and were based on inward-onented 
import substitution were converied (are said to have 
been converted) after 1980 into an outward-oriented 
industrialization policy based on exports and heavily 
weighted towards free competition, owing to “impasses 
in the balance of foreign payments.” 


Since 1980, gross national product has increased 5.2 
percent per year (1981-88 average), and Turkey's current 
accounts balance had a surplus of $1.916 million in 1988 
for the first time. Morcover, significant infrastructure 
improvements were made in roads. clectncity, tele- 
phones, water lines and so forth. 


However. just as it has not been ;ossible to find solu- 
tions for the macroeconomic imbalances that became 
worse after 24 January or the significant structural 
disparity in the agricultural and industrial areas, the 
level of social protection today has reached a noticeably 
low point also. 


In addition, failure to find a solution to the problem of 
savings and resources has led to a continuous rising trend 
in domestic and foreign borrowing. Fluctuations in 1985 
and after in the amount of forcign borrowing, which was 
$17.619 million in 1982. are shown in Table | [table 
omitted]. 


As seen, loan amounts increased 44 percent from 1982 to 
1985 and rose 113 percent in 1988. The rate of debt 
increase in 1988 as compared to 1985 was 47 percent. If 
we were to say that, with an optimistic estimate, the debt 
amount will be 49.002 [billion dollars), a 40-percent rise 
from 1988 to 1991. the seriousness of the situation 
would be made clearer. 
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Another important matter ts diversification in the struc- 
ture of Turkish export products. However, there are two 
opposing views on this. The first takes a positive stance 
that 80 percent of Turkish export products consists of 
manufactured goods. The second view is negative, saying 
that the varieties have not changed beyond a few stan- 
dard items. What the second view 1s concerned about ts 
that exports are top-heavy with textiles-clothing prod- 
ucts. In fact, as seen in Table 2 [table omitted], even 
though the share of labor-intensive export products 
(excluding petroleum products) in total exports in 
Turkey is 57.6 percent, it still lags somewhat behind 
newly-industrialized South Korea and Taiwan. More- 
over, the share of textiles-clothing exports in exports of 
labor-intensive manufactures is 43.7 percent (1986), 
which its rather high compared to Taiwan and South 
Korea. 


As seen, Spain, which is on a par with Turkey, had a 6.5 
percent share of textiles-clothing exports in total manu- 
factures exports in 1986, while Turkey's share was 43.7 
percent. 


What this shows is that it would be well for those who 
claim that manufactures make up 80 percent of export 
products to look more realistically at the composition of 
the subcategories of export products. These data show us 
that Turkey is acquiring a growing expertise in the 
manufacture of consumer goods. So what is the situation 
in investments and the intermediate goods industry? As 
a matter of fact, a country that speaks of industrializa- 
tion must Concentrate on investments and intermediate 
goods. Unfortunately, the scene in Turkey is in a very 
different dimension. For example: 


“While the Turkish manufacturing industry's share in 
fixed capital investments by sectors was 25 percent in 
1984, it fell to 15 percent in 1988 and 14 percent in 1989. 
Moreover, we see that the foreign trade deficit increased 
nearly 14-fold in intermediate goods and 32-fold in 
investment goods between 1980 and 1988, whereas the 
foreign trade surplus in consumer goods increased 48- 
fold. In light of these data, we may say that Turkey has 
drawn away from the investment and intermediate 
goods industry.” 


As for another matter, export increases are slowing, and 
industnalization with export-oriented ies iS in 
trouble. In fact, when the industrial potential by 
import substitution is exhausted, exports drop off 
because no new industry can be established. To say that 
the projects formulated in this process concentrate on 
infrastructure investments clearly indicates backing 
down from industnalization. 


Another matter brought to the agenda by 24 January is 
the encouragement of foreign capital. In fact, significant 
development in the influx of foreign capital has been 
noted since 1980. However, it is necessary that we look 
at the international conjuncture in evaluation of the 
degree of development. For example, we see that the 
U.S. firm Texas Instruments went into a $1.2 billion 
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investment in Italy in 1989 for the production of elec- 
tronic equipment and cabie. 

I tried to ask the DPT [State Planning Organization] 
Foreign Capital Office this question: 


Has there been this large a foreign capital investment 
since 1980? 

This ts the so-called answer | received: 

“Sir, Italy is an EC nation. It is natural for this kind of 
investment to be occurring to allow multinational com- 
panies to capture a share of the internal market in 
anticipation of 1992.” 

What is not natural in my opinion is for multinational 
companies to be staying so far away from Turkey, 
because Turkey ts a country that has applied for full 
membership in the EC and holds associate member 
status. If foreign capital does not pour into a country 
with these characteristics, the reason is clear: the multi- 
national companies have inferred that the country 
cannot be integrated into the EC. And this means that 
the April 1987 application for full membership was a bad 
decision from the standpoint of timing. 


Turkey has to gain both economic and political stability 
as soon as possible. The East Bloc countries which were 
governed for many years by collectivist regimes will soon 
be able to leave Turkey behind economically. Turkey has 
to gain stability as soon as possible in this conjuncture. 
In fact, the Japanese signed a $140 million agreement 
with Hungary in 1989 to produce 100,000 Suzukis 
annually. Why Hungary and not Turkey’ 


The number of firms the Japanese have in Turkey as of 
the end of 1989 is only 25, capitalized at 88.663 million 
Turkish liras. And this amount is only 4.54 percent of 
total foreign capital. 

In conclusion, what Turkey needs is stability, just sta- 
bility. 


* Professor Supports More Arms Industry Spending 
QOESO949B Istanbul DUNYA in Turkish 9 May 90 p 4 


[Article by Professor Erol Manisali: “The Effects of the 
East-West Thaw on Turkey”) 


[Text] The steps toward a thaw and disarmament in 
East-West relations and the latest developments in 
Eastern Europe have had an impact on Turkey's strategic 
position and the status of its defense industry and have 
led to an evaluation of these new conditions. However, 
in My Opinion, contrary to what is generally believed, 
this general trend will lead to developments in Turkey in 
exactly the opposite direction. Because Turkey, which in 
the past had secured its defense against the East or even 
the Southeast within the Western defense sysiem, ran a 
smaller risk under the NATO umbrella compared to 
today. The thaw in East-West relations and the subse- 
quent arms reductions have left Turkey somewhat on its 
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own and have pushed it into a certain degree of isolation 
in terms of its defense policy. In this state of isolation, 
the outside threat from the North has declined, but the 
threat from the East, the South and the West has grown 
as manifested by developments in Cyprus and the GAP 
[Southeast Anatolia Project] incidents. These threats 
began to change direction slowly in 1974. Later, the 
construction of GAP in the 1980's and the progress made 
in the building of the Ataturk Dam in particular gave rise 
to certain unpleasant events in the South. Why did that 
happen” 


Probiems With Syria 


So far Turkey has utilized the waters of the Euphrates 
and the Tigris solely for power generation. In contrast, 
Syria and Iraq have used these rivers for irrigation as 
well as power gencration. With GAP Turkey has taken 
concrete steps in the direction of saying: “! also have 
irrigation rmghts on those mvers;, I can irrigate my dry 
lands with those rivers.” This situation has shifted the 
focus of Turkey's security doctrine toward the South. For 
the moment, we do not have major problems with Iraq, 
but we have very serious problems with Syria. In fact we 
should state that more explicitly: Today Syria is a 
country which has openly endorsed terrorism as a state 
policy and has begun to implement that policy princi- 
pally against Turkey. 


No special threat is expected from the Soviet Union. In 
appraising Turkey's defense and defense industry poll- 
cies in the new circumstances, | think that Turkey needs 
more effective instruments of defense. That docs not 
mean a larger army; it means that there is need for a 
more efficient and modernized army with a greater 
deterrent power and a more potent strike capability. 


Today major inadequacies are observed in the technical 
equipment of our army. As a result, the Turkish army 
has a great need for reorganization. In other words, we 
must renovate our existing stock of ordnance and begin 
to use modern equipment as soon as possible. This is 
essential for security and deterrence against threats from 
abroad. 


There seems to be a public disposition to draw parallels 
between “cutting defense spending” and “reducing the 
number of men under arms.” However, these two con- 
cepts do not necessarily go hand in hand. If you cut the 
number of men under arms in, say, Holland, defense 
spending is also reduced. This is also true in West 
Germany. Because these countries have a well- 
established defense technology. Let me give a concrete 
example. When the number of tanks 1s reduced the 
number of peopie who use the tanks is also reduced. On 
the other hand, since our army uses a labor-intensive 
technology, there is no paraliclism between cuts in the 
labor force and reductions in ordnance as in Holland or 
West Germany. Such a cut would perhaps reduce the 
arms of infantrymen, but other equipment and vehicles 
cannot be cut because the Turkish army has a labor- 
intensive structure. Consequently, although | support 
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cuts in the number of men under arms, | also believe 
there is a need to improve military equipment. This 
latter step requires an increase, not a decrease, in defense 
spending. Because what is needed is a transition to a 
capital-intensive technology. It is true that “Holland, 
West Germany and the United States are reducing the 
number of their soldiers,” but they already have a 
favorable capital-labor relationship. Since we have a 
labor-intensive army, we have to improve the quality of 
technical equipment even as we cut the number of our 
soldiers. This requires real increases, noi reductions, in 
defense spending. I hope that this misconception among 
the public will thus be corrected. 


Guns or Butter? 


In looking at the defense industry more specifically, | 
would like to focus on another conventional misconcep- 
tion that 1s propagated in public. The introduction 
sections of all economics textbooks written after World 
War II give examples about “guns or butter.” What that 
means is: “If you produce too many guns, you have to eat 
less butter.” The view that has been traditionally domi- 
nant is: “The defense industry has an ads erse effect on 
the prosperity of the people.” We learned thai this is 
misleading as we moved from the 1940's to the 1990's. 
Why? The nations which are the largest suppliers of arms 
are also the nations which cat the most butter. Let me 
give a striking example. Today Sweden and Switzerland 
are the two largest exporters of arms per head of popu- 
lation. Consequently, what was said in textbooks 50 
years ago has not come out to be truce. Those who have 
produced and sold the most guns have eaten the most 
butter. Because the defense industry has become a 
vehicle for civilian industrialization. Industrialized 
nations which are in search of foreign markets have 
given defense industry products an important place in 
their marketing efforts. While unpleasant, this is a reality 
of our worid. Idealism must not hold us back from secing 
the realities of the world. If we do not see the realities 
and bury our heads in the sand like ostriches, then we 
would live in a world of dreams and not one of realities. 
Unfortunately, these are the realities in the defense 
industry. 


Coming back to Turkey, we need to see the following in 
concrete terms: First, the Turkish army needs to be 
restructured in terms of its technical equipment. Second, 
Turkey has the potential to produce some of this equip- 
ment domestically, 1 can develop that potential with 
new investments, and it needs to buy some of the 
equipment from abroad. Third, in the coming period we 
must examine the issue of how much of this equipment 
can be procured domestically. Fourth, the defense and 
civilian industries are integrated. In other words, when 
you develop your electronics technology in the course 
producing walkic-talkies, you can use that technology in 
civilian as well as military areas. This applies to other 
industries as well. Consequently, the defense industry is 
not completely separate from the civilian industry. On 
the contrary, it 1s a part of the civilian industry. When we 
look at arms manufacturing companies in the United 
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States and Western Europe, we see that 90 percent of 
them are large firms which also manufacture civilian 
products. Companies like Thompson, General Electric, 
and Philips manufacture civilian as well as military 
products using the same technology in both areas. 


The development of a defense industry in Turkey is not 
a waste of resources because the civilian industry can 
also benefit from such a development. For example. a 
factory which manufactures heavy construction equip- 
ment cari manufacture armored carners as well as con- 
struction machinery. In fact, manufacturing construc- 
tkon mac‘inery alone may not be economically feasible 
in terms of production volume. In other words, the 
volume may be below what would be optimal. However. 
the concurrent production of different types of articles 
may make the establishment of such a factory economi- 
cally feasible. 


Such concurrent production of military and civilian 
goods can provide economies of scale for some compa- 
nics in terms of technological and economic optima. 
Another topic that must be examined on the issue of 
defense industry 1s this: To what extent can Turkey 
procure the equipment it now needs from domestic 
sources” Here there ts some uncertainty. Global devel- 
opments in technology in the next 10 to 15 years may 
advances will be seen in many conventional products 
such as tanks, artillery and anti-aircraft guns as well as 
radar systems, optical devices and electronic equipment. 
These are very important in both the civilian industry 
and the military industry. 


Turkey must think about what these new developments 
will contribute to the economy. It would be beneficial to 
produce such products in Turkey if the factories’ output 
can be absorbed by domestic demand and exports. 
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Foreign partners can enable us to benefit at least par- 
tually from these new tccnnologies and to undertake 
activites which parallel their development. 


Ankara’s Trump Card 


A typical example of this was set by Spain in the 1960's. 
Through agreements on defense products, the Spaniards 
took major simdes on this issue. Consequently, spending 
on the defense industry is not moncy wasied. Defense 
equipment will have to be purchased one way or the 
other. If such equipment is made domestically. first, 1 
may be more economical, second, it may contribute to 
the development of the civilian industry even if 11 is not 
more economical, third, it may contribute to the coun- 
try’s technological development and the growth of 
employment. and. fourth. i may lead to the establish- 
ment of a more independent defense industry in certain 

not always—and may produce favorabie 
politecal results. 
The present global circumstances are highly favorable for 
the development of a defense industry. Plans for arms 
reductions in both NATO and the Warsaw Pact have 
created panic among Western defense indusiry compa- 
mics. These companies have to survive in less favorabic 
conditions. That gives the Ankara government a new 
trump card. These companies have to look for export 
opportunities even if that entails finding markets, 
making new investments, building partial assembly 
plants and using some domestically manufactured com- 
ponents. Consequently, today they have to be more 
generous on issues where they were reluctant! in the past. 
Turkey must evaluate this situation more carefully. It 
seems that demand for military equipment and devices 
will shrink across the world in the next 10 years. Turkey 
can take advantage of this shrinkage by winning very 
good deals for itself. 
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